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TITLE 6—AGRICULTURAL CREDIT 

Chapter III—Farmer* Home Adminis¬ 
tration, Department of Agriculture 
SwbcHopter 5—form Owtioihlp Loam 

| Administration Letter 330 ( 440) J 

Part 308— Loans to Contoact Purchas¬ 
ers in Bureau or Reclamation Proj¬ 
ects 

ADDITION OF WELLTON-MOHAWK DIVISION 
or CILA PROJECT IN ARIZONA 

1. The title of Part 308. Title 6. Code 
of Federal Regulations (17 F. R. 268) Is 
revised to read as set forth above. 

2, Section 308.1, Title 6. Code of Fed¬ 
eral Regulations (17 F. R. 268) is revised 
to include the making of loans to con¬ 
tract purchasers in the Wellton-Mo- 
hawk Division of the Gila Project in 
Arizona, and to read as follows: 

8 308.1 General, Farm Housing loans 
may be made to contract purchasers of 
land from the United States through 
the Bureau of Reclamation in the Co¬ 
lumbia Basin Project in the State of 
Washington and In the Wellton-Mo- 
hawk Division of the Gila Project In the 
State of Arizona. 

(Sec. 510 (g). 03 SUt. 438; 42 U 8. C. 1480 
(g). Interpret* or applies secs. 501-504. 507- 
509. 63 Stat. 432 434 . 436; 42 U. S. C. 1471- 
1474, 1477-1479) 

[seal] H. C. Smith. 

Acting Administrator, 
Farmers Home Administration . 

May 19. 1954. 

|F. R. Doc. 54-4020; Filed. May 24. 1954; 
6:51 a. m.\ 


Subthap!«f l>—Wot*r Focilitie* loan* 
[Administration Letter 330 (440)] 

Part 354— Processing Loans to 
Individuals 

ADDITION or WELLTOH-MOHAWX DIVISION 
or gila raoJECT in Arizona 

Paragraphs (a) and (d) of 8 354.5. 
Title 6, Code of Federal Regulations (17 
F. R 1081) are revised to add the Well- 
ton-Mohawk Division of the Gila Project 
In Arizona in which Water Facilities 


loans may be made to contract pur¬ 
chasers, and to read as follows: 

8 354.5 Loans to contract purchas¬ 
ers —(a) General This section supple¬ 
ments 88 351.1, 352 1 to 352.14 and 
88 354.1 to 354.3 of this subchapter by 
authorizing the making of loans under 
the Water Facilities Act. as amended, 
and Public Law 361, 81st Congress, to 
farmers who are the holders of contracts 
to purchase farm units from the Bureau 
of Reclamation in the Columbia Basin 
Project in the State of Washington and 
in the Wcllton-Mohawk Division of the 
Gila Project in the State of Arizona. 

• • • • • 

(d) Form FHA-185 . "Real Estate 
Mortgage by Contract Purchaser” will be 
used in securing Water Facilities loans 
to contract purchasers in the Columbia 
Basin Reclamation Project and in the 
Wcllton-Mohawk Division of the Gila 
Project. 

(Sec. 6 (3). 50 Stat. 870; 16 U. S. C. 590w (3). 
Interpret or Apply »ec. 1. 63 Stat. 863. sec. 2 
(3) 50 SUt. 869; 7 U. 8. C. 1006*. 16 U. & C. 
£90* (3)) 

[seal] H. C. Smith, 

Acting Administrator, 
Farmers Home Administration, 

May 19. 1954. 

IF. R. Doc. 54-4021; Filed. May 24. 1954; 

8:51 a. m ) 


TITLE 7—agriculture 

Chapter I—Agricultural Marketing 
Service (Standards, Inspections, 
Marketing Practices), Department 
of Agriculture 

Part 28—Cotton Standards 

STANDARDS FOR GRADES OF COTTONSEED SOLD 
OR OFFERED FOR SALE FOR CRUSHING PUR¬ 
POSES WITHIN UNITED STATES 

An amendment to the Standards for 
Grades of Cottonseed Sold or Offered for 
Sale for Crushing Purposes within 
United States (7 CFR Part 28). making 
mandatory the use of a linters factor in 
determining the quantity Index of cot¬ 
tonseed was published in the Federal 
(Continued on nest page) 
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Register on April 3. 1954 (19 F. R. 1878 >, 
effective June 1. 1954. 

The amendment of S 28.402 (c) thereof 
provides a table of premiums and dis¬ 
counts for total linters content of cot¬ 
tonseed to be used in determining the 
quantity index of cottonseed. The pre¬ 
miums and discounts were determined by 
use of a basic linters factor of 1.5 for 
average cottonseed with 11 percent total 
linters. The Department has recently 
received additional Information which 
indicates that the average linters content 
of cottonseed is closer to 11.5 percent 
than to 11 percent. For this reason* 
$ 28.402 (c > is being amended, effective 
June 1, 1954, as hereinafter set forth, 
pursuant to authority contained in the 
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Agricultural Marketing Act of 1946 <60 
Stat, 1087; 7 U. 8. C. 1621 et seq.). 

The Department finds that it Is im¬ 
practicable, unnecessary, and contrary 
to the public interest to issue a notice 
of proposed rule making on this amend¬ 
ment or to postpone the effective date 
of the amendment until thirty (30) days 
after publication In the Federal Register 
for the reasons that: (1) The marketing 
season for cottonseed for crushing pur¬ 
poses will begin about June 15 in the 
southernmost sections of the Cotton Belt 
and it is imperative that the revision be 
effective for the grading of the product; 
<2) the cottonseed industry was given an 
opportunity to present data, views, and 
arguments concerning the lintors factor 
pursuant to the notice of proposed rule 
making published in the Federal Regis¬ 
ter dated February 12. 1954 (19 F. R. 
822); <3) it is imperative that the re¬ 
vision be effective as soon as possible in 
order that the cottonseed industry may 
make plans for operations under the 
1954 Cottonseed Price Support Program; 
and (4) no additional preparation is re¬ 
quired by the industry to comply with 
this revision of the prior amendment 
published in the Federal Register dated 
April 3. 1954 <19 F. R, 1878 >. 

The amendment is as follows: 

Delete paragraph (c) of 9 28 402 of 
the amendment published In the Fedkra 
Register on April 3. 1954 (19 F. R, 1878 
and substitute therefor the following: 

(c) The premium or discount for tot 1 
Untcrs content of cottonseed to be us* 
in paragraphs (a) and <b> of thissectk . 
will be according to the following tabl ; 


ToUI llti ter* 
outUni ot 
cotnmwcd 
(prrcrntj • 

Premium 
or d lx5oo nt 
(quantity 
InJf x unite) 

ToUtl llntem 
content ot 
cotton** vd 

(percent) 1 

Precnltr 
or discount 
(quantity 
tocVi unite) 

30.0_ 

4117& 

11j0...... 

-0.78 

too_..... 

411-25 

IOjD. 

—125 

1*9_ 

4475 


—4.75 

17j0-.- 

4R25 

K.0_ _ 

-7.15 

16.0___ 

44 73 

79- 

—a 75 

I AD. 

43.25 

_ 

-1225 

14.0...._ 

4175 

89.. 

-14.75 

13.0_ 

4128 

4j0. 

-17.75 

13.0. 

44 78 

10. 

-20.75 

lli_ 

0.0 

10_.... 

—23.75 



19- 

-26.73 


i ToU) Untera content to the n**re*t 0 1 percent will 
be tu*«l to culculatioc prMniunu and dteoutmte. 


(Sec. 205. 60 8tat. 1000: 7 U. 8. C. 1624) 

Done at Washington. D. C. f this 20th 
day of May 1954. 

[seal) Roy W. Lennartson. 

Deputy Administrator . 

|P. R. Doc. 54-4010; Filed. May 24. 1954; 
8:51 a. m ) 


TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 

|Docket 5622) 

Part 3 —Digest or Cease and Desist 
Orders 

AQUELLA PRODUCTS. INC.. ET AL. 

Subpart— Advertising falsely or mis¬ 
leadingly: 9 3.170 Qualities or properties 
of product or service ; 9 3.205 Scientific 


or other relevant facts: 5 3.280 Unique 
nature or advantages. In connection 
with the offering for sale, sale, or distri¬ 
bution in commerce, of respondents* 
product, now designated •* Aquella**, or 
any other product of substantially simi¬ 
lar composition or possessing substanti¬ 
ally similar properties under whatever 
names sold: and on the part of respond¬ 
ents Prima Products. Inc., etal.: (1) Rep¬ 
resenting. directly or by Implication, that 
respondents* product, now designated 
"Aquella", operates on an entirely new 
principle In the control of water seepage 
through porous masonry; (2) represent¬ 
ing. directly or by implication, that re¬ 
spondents* product, now designated 
"Aquella”, will waterproof or prevent 
the penetration of water through the 
walls of underground fortifications such 
as those constructed on the Maginot 
Line; (3) representing, directly or by 
Implication, that the manner of applica¬ 
tion of respondents’ product, now desig¬ 
nated "Aquella*’. is as easy or simple as 
whitewashing or that the ease of appli¬ 
cation of said product in any way ap¬ 
proaches the ease of application of white¬ 
washing; (4) representing, directly or 
by implication, that the application of 
respondents* product, now designated 
‘Aquella**. to porous masonry surfaces 
jelow grade will render such structures 
Impermeable to or proof against the pas¬ 
sage of water or moisture; and (5) using 
the words "waterproof" or •’watertight*' 
or any other w T ord or words of similar 
Import or meaning to designate respond¬ 
ents' product or to describe or refer, 
directly or by implication, to use thereof, 
when applied to below-grade masonry 
surfaces or structures; prohibited. 

(Sec. 6. 38 8Ut. 722; 15 U. 8. C. 46. Interpret 
or apply sec. 5. 38 Stat. 719; 15 U. 8. C. 45) 
(Modified ceaite and desist order. Aquella 
Products. Inc., and Prima Products. Inc.. 
et at. New York. N. Y.. Docket 5622. May 4, 
1954) 

In the Matter of Aquella Products . Inc., 
a Corporation, Ira A. CampbeU . L. J. 
Clarke, Leandro W. Tomarkin, and 
Zella F. CampbeU, Individually and as 
Officers of Aquella Products, Inc., 
Prima Products, Inc., a Corporation, 
and Milton P. Schreyer, Charles S. 
Brody, Milton E. Schattman and Ed¬ 
ward P. Schreyer. Individually and as 
Officers of Prima Products, Inc. 

This proceeding having been heard by 
the Federal Trade Commission upon the 
complaint of the Commission, answers 
of the respondents, testimony and other 
evidence in support of and in opposition 
to the allegations of said complaint taken 
before a hearing examiner of the Com¬ 
mission theretofore duly designated by 
it; and the hearing examiner having 
thereafter hied his initial decision; and 
the matter having thereafter come on 
to be heard by the Commission upon 
appeals from said initial decision filed by 
counsel for respondents Prima Products, 
Inc., Milton P. Schreyer. Charles S. 
Brody, Milton E, Schattman and Edward 
P. Schreyer. and by counsel supporting 
the complaint, briefs in support of and 
in opposition to said appeals, and oral 
arguments of counsel; and the Commis¬ 
sion having duly considered and ruled 
upon said appeals, considered the record, 


found that the proceeding was in the 
interest of the public, made its findings 
as to the facts, concluded that respond¬ 
ents Prima Products. Inc., a corporation, 
Milton P. Schreyer, Charles S. Brody, 
Milton E. Schattman and Edward P. 
Schreyer had violated the provisions of 
the Federal Trade Commission Act. and. 
on June 1, 1953, issued an order to cease 
and desist against said respondents, and 
their respective agents, representatives, 
and employees; and the Commission 
having dismissed the complaint as to 
respondent Aquella Products, Inc., a cor¬ 
poration, respondents Ira A. Campbell. 
L. J. Clarke. Leandro W. Tomarkin. and 
Zella F. Campbell, individually and as 
officers of Aquella Products. Inc.; and 
Respondents Prima Products, Inc., 
Milton P. Schreyer. Charles S. Brody, 
Milton E. Schattman and Edward P. 
Schreyer having filed in the United 
States Court of Appeals for the Second 
Circuit their petition to review and set 
aside said order to cease and desist; and 
that Court having heard the cause on 
briefs and oral argument and having 
thereafter, on January 7. 1954, filed Its 
decision modifying said order and af¬ 
firming said order as modified, and. on 
January 26. 1954. entered its final decree 
enforcing said order as modified; and 
The Commission being of the opinion 
that its order should be modified so as to 
accord with the aforesaid judgment of 
the United States Court of Appeals for 
the Second Circuit: 

It is ordered, therefore. That respond¬ 
ent Prima Products. Inc., a corporation, 
and respondents Milton P. Schreyer, 
Charles S. Brody. Milton E. Schattman 
and Edward P. Schreyer. Individually 
and as officers of said corporation, and 
their respective agents, representatives 
and employees, directly or through any 
corporate or other device, In connection 
with the offering for sale, sale or distri¬ 
bution in commerce, as “commerce" is 
defined in the Federal Trade Commis¬ 
sion Act, of respondents* product, now 
designated " Aquella/’ or any other prod¬ 
uct of substantially similar composition 
or possessing substantially similar prop¬ 
erties under whatever names sold forth¬ 
with cease and desist from: 

(1) Representing, directly or by im¬ 
plication. that respondents* product, now 
designated •‘Aquella.*' operates on an 
entirely new principle In the control of 
water seepage through porous masonry; 

<2) Representing, directly or by impli¬ 
cation, that the manner of application 
of respondents* product, now designated 
•’Aquella." is as easy or simple as white¬ 
washing or that the ease of application of 
said product in any way approaches the 
ease of application of whitewashing; 

(3) Representing, directly or by Im¬ 
plication. that the application of re¬ 
spondents’ product, now designated 
"Aquella.’* to porous masonry surfaces 
below grade will render such structures 
impermeable to or proof against the pas¬ 
sage of water or moisture; and 

(4) Using the words -waterproof" or 
"watertight" or any other word or words 
of similar Import or meaning to desig¬ 
nate respondents’ product or to describe 
or refer, directly or by implication, to 
use thereof, when applied to below grade 
masonry surfaces or structures. 
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It is further ordered . That said re¬ 
spondents. within thirty (30) days after 
service upon them of this order, file with 
the Commission a report in writing set¬ 
ting forth in detail the manner and form 
in which they have complied with this 
order. 

It is further ordered. That the com¬ 
plaint be dismissed as to the respondents 
Aquella Products. Inc., a corporation. Ira 
A. Campbell, L. J. Clarke, Leandro W. 
Tomarkin, and Zella P. Campbell, indi¬ 
vidually and as officers of Aquella Prod¬ 
ucts. Inc. 

Issued: May 4. 1954. 

By the Commission. 

I seal 1 Robert M. Parr xsh. 

Secretary. 

IP. R. Doc. 54-4009; Filed. May 24. 1954; 

8:49 a. m. | 


TITLE 29—LABOR 

Chapter V—Wage and Hour Division, 
Department of Labor 

Part 697— Button, Buckle. ant> Jewelry 
Industry in Puerto Rico 

wage rates; definitions 

Pursuant to authority vested by sec¬ 
tions 5 and 8 of the Pair Labor Standards 
Act of 1938, as amended (52 8tat 1060, 
as amended; 29 U. 8. C. 201 et seq.). 
Reorganization Plan No. 6 of 1950 (15 
F. R. 3174. 64 Stat. 1263. 5 U. S. C. 611. 
and General Order No. 49A. dated May 
24, 1950 (15 P. R. 3290), and in accord¬ 
ance with the requirements of the Ad¬ 
ministrative Procedure Act (60 Stat. 237; 
5 U. 8. C. 1001). Minimum Wage Orders 
for the Button. Buckie, and Jewelry In¬ 
dustry were duly issued by the Admin¬ 
istrator on May 9. 1953 (18 F. R. 26891, 
August 15. 1953 (18 P. R 4889). Novem¬ 
ber 10, 1953 (18 P. R. 7057i and Decem¬ 
ber 4. 1953 (18 P. R. 7820) in which Part 
709. Button. Buckle, and Jewelry Indus¬ 
try in Puerto Rico, partially supersedes 
and amends Part 697. 

Part 697, as thus superseded and 
amended by Part 709. is hereby con¬ 
formed as follows: 

1. Delete 5 697.2 (a). 

2. The rate contained in § 697.2 (b) it 
superseded to the extent that it is incon¬ 
sistent with any rate or rates prescribed 
in § 709.1 of this chapter. 

3. Delete 5 697.2 (c>. 

4. Delete § 697.2 (d). 

5. Delete § 697.4 (b> (1). 

6. The definition contained in § 697.4 
(b) (2) is superseded to the extent that 
it is inconsistent with the definition of 
any of the divisions of the industry con¬ 
tained in § 709.3 (b) of this chapter. 

7. Delete § 697.4 ib> (3). 

8. Delete § 697.4 (b) (4). 

(Sec, 8. 52 8tat. 1004. m amended; 29 U. 8. C. 
208) 

Signed at Washington, D. C„ tills 19th 
day of May 1954. 

Wm. R. McComb, 
Administrator , 
Wage and Hour Division. 

| F. It. Doc. 54-3908; Filed. May 24. 1954; 

8:48 A. m l 


RULES AND REGULATIONS 

TITLE 14—CIVIL AVIATION 

Chapter I—Civil Aeronautics Board 

(Reg. No. SR-404) 

Part 20—Pilot Certificates 

SPECIAL CIVIL AIR REGULATION; ISSUANCE OF 

STUDENT GLIDER PILOT CERTIFICATES TO 

PERSONS THIRTEEN YEARS OF AGE RE¬ 
CEIVING INSTRUCTION AT MISSISSIPPI 

STATE COLLEGE GLIDER CLUB 

Adopted by the Civil Aeronautics 
Board at its office In Washington, D. C., 
on the 19th day of May 1954. 

Mr. August Raspet. Head of the Aero- 
physics Department. Mississippi State 
College, has requested a waiver of the 
age requirement for a student glider 
pilot certificate to permit its issuance to 
persons of thirteen years of age who are 
to receive glider training at the Missis¬ 
sippi State College Glider Club. This 
club, an organized extracurricular ac¬ 
tivity at Mississippi State College, has a 
definite glider training syllabus, and a 
glider instructor who has a commercial 
glider rating. The club has a single- 
place glider for training and keeps com¬ 
plete records of all flights. All students 
are under the personal supervision of the 
instructor. 

As part of their training program, the 
club is investigating the potential of 
glider training as an indoctrination of 
young persons into the medium of flight. 
In order to carry this out. it is desirable 
that high school students, many of whom 
arc thirteen years of age, be able to par¬ 
ticipate. Since the current minimum age 
requirement for a student glider pilot 
certificate is fourteen, several high school 
students desiring training have been re¬ 
fused Instruction. The Board believes 
that thirteen-year-old persons should be 
permitted to receive this training, since 
the knowledge gained through such a 
program would be beneficial in the future 
formulation and revision of Civil Air 
Regulations. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this regulation, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this regulation 
imposes no additional burden on any 
person, it may be made effective on less 
than thirty days notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby makes 
and promulgates the following Special 
Civil Air Regulation, effective immedi¬ 
ately: 

Contrary provisions of the Civil Air 
Regulations notwithstanding, the Ad¬ 
ministrator may issue or authorize the 
issuance of a student glider pilot certifi¬ 
cate to a person of thirteen years of age 
who is to receive glider training at the 
Mississippi State College Glider Club: 
Provided . <1> That the training shall be 
conducted under the personal supervi¬ 
sion of a holder of a commercial glider 
rating or flight instructor rating for 
gliders and (2) that the certificate shall 
bear the following limitation on Its face, 
“Valid only for receiving glider instruc¬ 


tion given by the Mississippi State Col¬ 
lege Glider Club.” 

This regulation shall terminate on 
May 18. 1955, unless sooner terminated 
or rescinded by the Civil Aeronautics 
Board. 

(Sec. 205. 53 Stat. 984: 49 U. S C. 425. In¬ 
terpret or apply sees 601. 602. 52 Stat. 1007, 
1008, as amended; 49 U 8. C. 551. 552) 

By the Civil Aeronautics Board. 

i seal 1 M. C. Mulligan. 

Secretary. 

| F. n. Doc. 54-4024: Filed. May 24. 1954; 
8.52 a. m ] 


(Civil Air Reg* . Arndt. 41-!3| 

Part 41— Certification and Operation 

Rules for Scheduled Air Carrier 

Operations Outside toe Continental 

Limits of the United States 

fuel quantity indicators 

Adopted by the Civil Aeronautics 
Board at its office in Washington, D. C., 
on the 19th day of May 1954. 

Prior to November 23, 1953, § 41.25 (k) 
of the Civil Air Regulations required 
that fuel quantity indicators indicating 
the amount of fuel in each tank to be 
used for the remainder of a flight be in 
serviceable condition for the continu¬ 
ance of flight under night and instru¬ 
ment operation. On November 23, 1953, 
Civil Air Regulations Amendment 41-9 
was adopted amending §41.25 (k> to 
provide for the continuance of flight 
when fuel quantity indicators become 
inoperative if the aircruft has a third 
flight crew member assigned os a mem¬ 
ber of the operating crew, and an alter¬ 
nate means for determining the amount 
of fuel in each tank has been approved 
by the Administrator. The limitation of 
this requirement to night and instru¬ 
ment operation was inadvertently omit¬ 
ted in the adoption of the amendment. 
This amendment, therefore, corrects this 
oversight by re imposing the previous 
limitation of this section to night and 
Instrument operation. 

Since this amendment is minor in 
nature and imposes no additional burden 
on any person, notice and public proce¬ 
dure hereon are unnecessary and the 
amendment may be made effective with¬ 
out prior notice. 

In view of the foregoing, the Civil 
Aeronautics Board hereby amends Part 
41 of the Civil Air Regulations (14 CFR 
Part 41. as amended) as follows, effec¬ 
tive immediately: 

By amending § 41.25 (k> by deleting 
the period at the end thereof and adding 
the following parenthetical phrase 
“(night and instrument operation) 

(Bee. 205. 52 8Ut 984; 49 U. 8. C. 425). In¬ 
terpret or apply sees. 601. 804. 52 Stat. 1007, 
1010, as amended; 49 U. 8. C. 551. 554) 

By the Civil Aeronautics Board. 

(seal) M. C. Mulligan, 

Secretary. 

| F. R. DOC. 54-4025: Filed, May 24. 1954; 

8:52 A. m.J 






Chapter II—Civil Aeronautics Administration, Department of Commerce 

I Arndt. BS) 
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RULES AND REGULATIONS 


TITLE 12—BANKS AND 
BANKING 

Chapter II—Federal Reserve System 

SubcHapter A —Boord of Governor* of Ifto 
Federal Rotorvo System 

I Reg. Q1 

Part 217— Payment of Interest on 
Deposits 

ADJUSTMENT OF INTEREST ON LOAN AS 
PAYMENT OF INTEREST ON DEPOSIT 

i 217.109 Adjustment of interest on 
loan as payment of interest on deposit . 
In two recent cases, the Board was pre¬ 
sented with questions as to whether an 
adjustment in the interest rate charged 
by a member bonk on a loan to its 
customer involved a payment of interest 
on a demand deposit in violation of sec¬ 
tion 19 of the Federal Reserve Act and 
paragraph (a) of 1217.2. Although 
somewhat similar superficially, the two 
cases differed factually and the Board 
reached different conclusions. The two 
cases are as follows: 

(a) Interest charged borrower on net 
withdrawable credit. (1) In the first 
case considered by the Board, it appeared 
to be contemplated that a member bank 
would extend credit to a certain Cor¬ 
poration on the basis of certain Install¬ 
ment paper received by the bank from 
the Corporation and that. In calculating 
the amount of Interest payable by the 
Corporation to the bank, there would 
first be deducted from the principal 
amount of the credit the amount of a 
cash margin or reserve which would be 
set aside in a demand deposit account 
with the bank by the Corporation but 
which apparently would not be subject 
to withdrawal. For example, if the credit 
amounted to $100,000. and a cash margin 
or reserve of $7,500 were set aside, in¬ 
terest at the rate of 4ft percent would 
be computed on the basis of $92,500. 

<2> In its reply, the Board referred to 
the fact that it has been the Board's 
general policy for many years not to 
pass upon the question whether partic¬ 
ular practices involve a payment of in¬ 
terest in violation of this part, except 
after consideration of all the facts and 
circumstances of a specific case as de¬ 
veloped by examinations of the member 
bank involved, but to rely instead upon 
the cooperation and good faith of mem¬ 
ber banks in adapting their practices to 
conform to the spirit and purpose of the 
law and the Board's regulation. This 
policy has proved to be the most feasible 
basis for dealing with questions of this 
kind. However, the Board stated that, 
as it understood the facts in this case, 
interest is charged by the bank at the 
agreed rate on the net amount of the 
credit available for withdrawal, and no 
interest is charged on that part of the 
proceeds which is retained by the bank 
as a "reserve" and set up as a nonwith- 
drawable deposit. The Board stated, 
therefore, that this view of the matter, 
if factually correct, suggested that the 
proposed arrangement would involve no 
question as to a payment of Interest on 
the deposit. 


(b) Amount paid to borrower for ac¬ 
count of depositor. (1) In the other case 
recently considered by the Board, it ap¬ 
peared that a certain Mortgage Com¬ 
pany on the West Coast is engaged in 
originating and servicing real estate 
mortgage loans In a given area. After 
the mortgage loans are in "final form", 
they are sold by the Mortgage Company 
to Insurance companies, including a cer¬ 
tain Life Insurance Company. In most 
cases, the loans are held by the Mort¬ 
gage Company from two months to 
twelve months before they are sold to 
on insurance company. In order to pro¬ 
vide this Interim financing, the Mortgage 
Company borrows continuously from a 
local national bank through demand 
notes secured by the real estate loans "in 
process of completion". The amount of 
such borrowing was in excess of $1,000,- 
000 from September 1950 to August 1953, 
and at times has been in the neighbor¬ 
hood of $3,000,000. 

(2) The Mortgage Company also serv¬ 
ices real estate loans for the aforemen¬ 
tioned Life Insurance Company. This 
arrangement involves the collection of 
interest and principal payments from 
mortgagors and the accumulation of 
such collections for periodic transfer to 
the Life Insurance Company. Prior to 
1953. the Mortgage Company from time 
to time would transfer the balances in 
its several collection accounts to the Life 
Insurance Company In New York. Early 
In 1953. pursuant to its policy of leaving 
funds on deposit In the localities In 
which they originate, the Life Insurance 
Company instructed the Mortgage Com¬ 
pany to make the transfers from the 
collection accounts into a demand ac¬ 
count in the above-mentioned national 
bank in the name of the Life Insurance 
Company, and this procedure has been 
followed for the past year or more. A 
memorandum in the credit files of the 
national bank dated February 9. 1953. 
mentions that, under the new arrange¬ 
ment Just described, the balance in the 
Life Insurance Company's account with 
the bank "will be allowed to build up; 
and for this reason • • • It has been 
agreed that we will continue to charge 
the (Mortgage Company] • • • an 
interest rate of 4ft percent but that 
twice each year—probably July and In 
January—we will compute the increase 
in average balance maintained with us 
by the (Life Insurance Company) and 
adjust the interest rate paid by the 
[Mortgage Company) • • • by mak¬ 
ing rebate to the latter " A notation in 
the national bank's credit files dated 
August 3. 1953, refers to the memoran¬ 
dum just quoted and reiterates that the 
bank had "agreed to make to the (Mort¬ 
gage Company) • • • a & of I per¬ 
cent interest adjustment upon net 
loanable funds derived from additional 
balances placed with us by the • • • 
Life Insurance Company." This nota¬ 
tion. which is followed by a computation 
by which the national bank ascertained 
that the average "Additional Loanable 
Funds" in the Life Insurance Company's 
account during the first six months of 
1953 amounted to $82,930.67, also stated 
that "Based upon the above, adjustment 
of ft of 1 percent for the six-month 


period would amount to $207.33. which 
amount was remitted to the [Mortgage 
Company) • • • August 11, 1953." 

The information submitted also showed 
that in all probability the "refund" for 
the last six months of 1953 would exceed 
the amount for the first six months in 
that year. Although the national bank 
makes the payment to the Mortgage 
Company, the Life Insurance Company 
benefits from the arrangement to the ex¬ 
tent that it permits the Mortgage Com¬ 
pany. which is producing real estate 
loans on behalf of the Life Insurance 
Company, "to continue to function 
profitably and obtain the required bank 
credit". 

(3) Summarizing the foregoing facts. 
It appears that the national bank. In 
consideration of the Life Insurance 
Company's maintaining an increased de¬ 
mand deposit balance with the bank, 
has paid to the Mortgage Company ft 
percent per annum of the average "Ad¬ 
ditional Loanable Funds" so maintained 
on deposit by the Life Insurance Com¬ 
pany. In August 1953 such payment was 
made by the national bank through an 
actual remittance to the Mortgage Com¬ 
pany. 

(4) Based on these facts, the Board 
of Governors expressed the view that 
the arrangement involves a payment by 
the national bank for the account of its 
depositor, the Life Insurance Company, 
as compensation for the use of funds 
constituting a demand deposit, and 
therefore constitutes the payment of In¬ 
terest on a demand deposit by a mem¬ 
ber bank in violation of section 19 of the 
Federal Reserve Act and paragraph (a) 
of 5 217.2. 

<8cc. 11 (1). 38 SUt. 262; 12 U. 8. C. 248 (I). 
Interpret* or applies secs. 18, 24, 38 Stst. 270. 
273. an amended, see 0, 48 Stai. 168. as 
amended: 12 U. S. C. 264 (c) (7). $71, 371a. 
371b. 461) 

Board of Governors of the 
Federal Reserve System. 

[sealI S. R, Carpenter. 

Secretary . 

|P. R. Doe. 54-4000: Piled. May 24. 1954; 

8:46 a. xn.) 


TITLE 30—MINERAL RESOURCES 

Chapter I—Bureau of Mines, 
Department of the Interior 

Part 10— Coal Analysis for Non- 
Federal Applicants 

COAL SAMPLES AND FEES \ SCHEDULE OF FEES 

Sections 10.3 and 10.4 of Part 10 of 
Title 30. Code of Federal Regulations, are 
revised as follows: 

1. The second sentence of paragraph 
(a) of 4 10.3 Is revised to read as follows: 
"(Sec Bureau of Mines Technical Paper 
1. ‘The Sampling of Coal in the Mine*, 
by Joseph A. Holmes; and Bureau of 
Mines Revision of Technical Paper 133 
< 1950), ‘Handbook on Coal Sampling', 
by N. H. Snyder) 

2. Section 10.4 is revised to read as 
follows: 

9 10.4 Schedule of fees. The follow¬ 
ing fees are charged for analysis of each 
sample: 
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1. Determination of either moisture 


And Mb. or sulfur* or volatile mat¬ 
ter. or B. t. u---M 00 

a. proximate analysis (moisture, ash, 

and volatile matter)—.—- 0 00 

3 . proximal# analysis, sulfur, and 

B. t. u----- 8 .00 

4 . Ultimate analysis (carbon, hydro¬ 

gen. nitrogen, sulfur, moisture, 
and ash).....—.---— 18 00 

5 . Ultimate analysts and B. t. u-20. 00 

0 . Proximate and ultimate analyse#. 

and B t. U-24. 00 

7. Fusibility of ash..- 10. 00 

8 . Fees for special tests will be com¬ 

puted on the bois of the work 
Involved. 


(Sec. 5. 38 Stat. 370. os amended; 30 

u. & c. 7 > 

Findings. The amendment revises 
the language of the above sections to 
provided a more accurate and concise 
description of services and the related 
fees, which arc based on actual costs. 
Involved In the performance of coal anal¬ 
yses for non-Federal applicants, and I 
therefore find that the notice and proce¬ 
dures of proposed rule making prescribed 
by section 4 of the Administrative Pro¬ 
cedure Act (5 U. S. C. sec. 1003) are un¬ 
necessary. 

F. E. Worms™. 

Assistant Secretary oj the Interior. 
May 19. 1954. 

IF. R. Doc. 54-3998; Filed. May 24. 1954: 
8:45 a. m.) 


TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

Appendix—Fvbllc Land Order* 

(Public Land Order 985] 

Montana 

ABOLISHING CABINrT NATIONAL FOREST AND 

TRANSFERRING ITS LANDS TO KOOTENAI, 

KANUCSU. AND LOLO NATIONAL FORESTS 

By virtue of the authority vested In 
the President by the act of June 4, 1897 
(30 Stat. 11, 36; 16 U. 8. C. 473). and pur¬ 
suant to Executive Order No. 10355 of 
May 26.1952, and upon the recommenda¬ 
tion of the Department of Agriculture, 
it U ordered as follows: 

The Cabinet National Forest In Mon¬ 
tana as defined by Presidential Procla¬ 
mation of March 2. 1907. and as subse¬ 
quently modified, is hereby abolished, 
effective July 1, 1954. 

The following-described lands now 
comprising a portion of the Cabinet Na¬ 
tional Forest arc hereby transferred to 
and consolidated with the Kootenai Na¬ 
tional Forest, effective July 1, 1954; 

Montana P*incipal Moudlan 
T. 26 N . R 25 W., 

That part lying north of th# hydrographic 
divide to the north of Tamarack Creek 
and the North Fork of Murr Creek. 

T. 27 N.. R. 25 W. 

T. 28 N.. R. 26 W. 

That port north and west of a line be¬ 
ginning at the corner common to lec¬ 
tions 27. 28. 33 and 34. thence east along 


section lines to the hydrographic divide 
to the north and writ of the North Fork 
of Mu it Creek, thence Northeasterly 
along said divide to 1U Intersection with 
the range line between Ranges 25 and 
28 West. 

T. 27 N.. ft. 26 W. 

T. 26 N., R. 27 W.. 

Those parts of sections 18. 19 and 30 now 
within the Cabinet National Forest, and 
the W* 3 NE‘«. NE*4NW»4 of section 28. 
Tps. 27 and 28 N., R. 27 W. 

T. 26 N, R. 28 W.. 

Secs. 12. 13, 24 and 25. Those porta now 
within the Cabinet National Forest. 

The following-described lands now 
comprising a portion of the Cabinet Na¬ 
tional Forest are hereby transferred to 
and consolidated with the Kaniksu Na¬ 
tional Forest effective July 1, 1954: 

Montana Pwnctpal Moudian 
T. 25 N.. R 28 W.. 

Those parts of unsurveyed sections 19, 30 
and 31 west of the hydrographic divide 
between Flahtrap Creek and Vermillion 
River, 

Tpe. 23 and 24 N.. R. 29 W , unsurveyed. 

Those parts north and west of the hydro- 
graphic divide of the Vermillion River. 
T. 25 N., R. 29 W. 

T. 22 N-. R 30 W . 

Secs, 6 . 7. 17. 18. and thoee parts of sec. 
19 and sec. 20 north of the hydrographic 
divide between Mosquito Creek and 
Beaver Creek; also NE^SE^ sec. 5. 

T. 23 N.. R. 30 W. 

That part north and west of a line be¬ 
ginning at the north quarter corner of 
section 16 and running northeasterly 
along the hydrographic divide to its In¬ 
tersection with the township line be¬ 
tween townships 23 and 24. which Une Is 
between Deep Creek and Bear Creek; 

See. 31. lots 2. 3 and 4. SW^NE^. SE»; 
NW\i. BHSWfc, 

T. 24 N.. R 30 W.. uxisurveyed. 

Except that part that drains into Deep 
Creek. 

T. 25 N., R. 30 W. 

T. 22 N., R. 31 W,. partly unsurveyed. 

That part north of the hydrographic divide 
between Clear Creek, Mosquito Creek and 
Beaver Creek. 

Tpe. 23 and 24 N., R. 31 W„ partly 

unsurveyed; 

T. 25 N„ R. 31 W., partly unsurveyed; 

T. 28 N.. R. 31 W., partly unsurveyed; 

Tpe 27 and 28 N , R. 31 W., unsurveyed; 

T. 22 N.. R. 32 W.. partly unsurveyed. 

That part north of the hydrographic divide 
between Clear Creek and Beaver Creek 
and east of the Montana State Line. 

T. 23 N.. R. 32 W . unsurveyed; 

Tpe 24. 25 and 26 N.. R. 32 W. 

Tpe. 27. 28 and 29 N.. R. 32 W.. unsurveytd; 
Tpe. 23 and 24 N.. R. 33 W.. unsurveyed; 

Tpe. 25 and 26 N.. R. 33 W. 

Tpe. 27 and 28 N., R. 33 W., partly unsurveyed; 
T. 29 N. R. 33 W. 

T. 24 N„ R. 34 W.. unsurveyed; 

Tpe. 25 and 26 N„ R. 34 W. 

T. 27 N., R. 34 W , partly unsurveyed; 

T. 28 N . R. 34 W.. unsurveyed; 

Tpe. 26. 27 and 28 N., B. 35 W. 

The following-described lands now 
comprising a portion of the Cabinet Na¬ 
tional Forest are hereby transferred to 
and consolidated with the Lolo National 
Forest, effective July 1, 1954: 

Montana Feinczpal Mxoxdian 

Tpe. 17. 18. It. 22 and 23 N„ R. 24 W. 

Tpe. 17 to 25 N„ R. 25 W„ partly unsurveyed; 


T. 26 N.. R. 25 W.. 

That part south of the hydrographic divide 
to the north of Tamarack Creek and the 
North Fork of Murr Creek. 

Tps. 18 to 25 N.. R, 26 W.. portly unsurveyed; 
T, 26 N.. R. 26 W., 

That part south and east of a Une begin¬ 
ning at the corner common to sees. 27, 
28. 33 and 34. thence east along section 
Une to the hydrographic divide to the 
north and west of the North Fork of 
Murr Creek, thence northeasterly along 
•aid divide to iu Intersection with the 
range Une between Ranges 25 and 28 
West. 

Tps. 17 to 22. 24 and 25 N.. R. 27 W.. partly 
unsurveyed; 

T. 26 N.. R 27 W.. 

Those parts of sees. 30 and 31 now within 
the Cabinet National Forest. 

Tps. 16 to 24 N., R. 28 W, partly unsurveyed. 
T. 25 N.. R. 28 W. partly unsurveyed: 

All of township now within the Cabinet 
National Forest except thoee parts of un¬ 
surveyed secs. 19. 30 and 31 lying west 
of the hydrographic divide between Fish- 
trap Creek and Vermillion River, 

T 26 N R 28 W 

Those parts of secs. 35 and 36 now within 
the Cabinet National Forest. 

Tps. 16 to 22 N . R. 29 W . partly unsurveyed; 
Tps. 23 and 24 N.. R. 29 W.. unsurveyed, 
Those parts south and east of the hydro- 
graphic divide of the Vermillion River. 
Tps. 17 to 21 N.. R. 30 W.. partly unsurveyed; 
T. 22 N.. R. 30 W.. 

•ec. l. EVi; 
sec. 16; 

secs. 19 and 20, Those parts south of the 
hydrographic divide between Mosquito 
Creek and Beaver Creek; 
secs. 21 and 22 ; 
sec. 26. W^j 
secs. 27 to 34. inclusive; 
sec. 35. WVi,, W^BEV*. 

T. 23 N.. R. 30 W., 
sec. 1 ; 

secs. 2. 3. 9 and 10. Those parts south and 
east of a Une beginning at the north 
quarter corner of sec. 16 and running 
northeasterly along the hydrographic 
divide to its intersection with the town¬ 
ship line between Tpe. 23 and 24 N„ 
which Une Is betweeu Deep Creek and 
Bear Creek; 

secs. 11 to 16. Inclusive; 

sec. 16. E« 4 : 

sec 22. Eft: 

secs, 23 to 26. Inclusive; 

sec. 36. 

T. 24 N., R 30 W.. unsurveyed. 

Those parts of secs, 24. 25, 35 and 36 that 
drain Into Deep Creek. 

Tps. 18 u> 21 N., R. 31 W. t partly unsurveyed; 
T. 22 N„ R. 31 W. 

That part south of the hydrographic di¬ 
vide between Clear Creek, Mosquito 
Creek and Beaver Creek. 

Tps. 19 to 21 N.. R. 32 W., partly unsurveyed; 
T. 22 N-. R. 32 W.. unsurveyed. 

That part south of the hydrographic divide 
between Clear Creek and Beaver Creek. 

T. 19 N.. R. 33 W. 

T. 21 N.. R. 33 W. 

It is not intended by this order to give 
a national-forest status to any pubUcly 
owned lands which have not hitherto had 
such a status or to change the status of 
any publicly owned lands which have 
hitherto had national-forest status. 

Os me Lewis, 

Awktant Secretary of the Interior. 
May 19. 1954. 

IF. R. Doc. 54-3995; Filed. May 34. 1954; 

8:45 a. m.| 
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PROPOSED RULE MAKING 


DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

IIerrlid Livestock Commission Co., 
Herreid. 8 . D. 

POSTING OP STOCKYARD 

The Secretary of Agriculture has in¬ 
formation that the Herreid Livestock 
Commission Company. Herreid, South 
Dakota, is a stockyard as defined in sec¬ 
tion 302 of the Packers and Stockyards 
Act, 1921, as amended (7 U. S. C. 202), 


and should be made subject to the pro¬ 
visions of that act. 

Therefore, notice Is hereby given that 
the Secretary of Agriculture proposes to 
Issue a rule designating the stockyard 
named above as a posted stockyard sub¬ 
ject to the provisions of the Packers and 
Stockyards Act, 1921, as amended (7 
U. 8. C 181 et seq.), as is provided in 
section 302 of that act. Any interested 
person who desires to do so may submit, 
within 15 days of the publication of this 
notice, any data, views or arguments, in 
writing, on the proposed rule to the Di¬ 


rector. Livestock Division. Agricultural 
Marketing Service, United States De¬ 
partment of Agriculture, Washington 25, 
D. C. 

Done at Washington, D. C., this 19th 
day of May 1954. 

(seal! David M. Pettus. 

Acting Director . Livestock Di vi¬ 
sion, Agricultural Marketing 
Service. s 

IP. R. Doc. 54-4010; Piled. May 24. 1954; 
8:49 a. m.J 


NOTICES 


DEPARTMENT OF THE TREASURY 

Fiscal Service, Bureau of Accounts 

| Dept. Clrc. 670, Rev. Apr. 1943, 1954 

100th Supp. | 

American Fire and Casualty Co. 
Orlando. Fla. 

surety companies acceptable on federal 

BONDS 

May 19, 1954. 

A certificate of authority has been is¬ 
sued by the Secretary of the Treasury 
to the following company under the act 
of Congress approved July 30. 1947, 6 
U. S. C. secs. 6-13. as an acceptable surety 
on Federal bonds. An underwTiting lim¬ 
itation of 9131.000.00 has been estab¬ 
lished for the company. Further details 
as to the extent and localities with re¬ 
spect to which the company is acceptable 
as surety on Federal bonds will appear 
In the next issue of Treasury Department 
Form 356, copies of which, when issued, 
may be obtained from the Treasury De¬ 
partment, Bureau of Accounts. Surety 
Bonds Branch. Washington 25. D. C. 

Namx of Company. Location or Principal 
KXscutivk Office, and 8tatx in Which 
Incorporated 

FLORIDA 

American Fire and Casualty Company, 
Orlando. 

I seal 1 A. N. Overby, 

Acting Secretary of the Treasury. 

IP. R. Doc. 54-4014; Filed. May 24. 1954; 
8:50 a. m.| 

DEPARTMENT OF THE INTERIOR 

Fish and Wildlife Service 

Regional Director. Assistant Regional 
Director, and Fishery Management 
Supervisor op Region 6 

RED ELEC AT ION OF AUTHORITY TO ADJUST 
COMMERCIAL FISHING SEASONS; RESCINDED 

Pursuant to 3 102.3a of the regulations 
for the protection of the commercial fish¬ 
eries of Alaska (50 CFR Part 102), the 
redelegation of authority to the Regional 


Director of Region 6, the Assistant Re¬ 
gional Director, and the Fishery Manage¬ 
ment Supervisor, published in the Fed¬ 
eral Register May 10. 1951 <16 F. R. 
4356) Is hereby rescinded. 

(44 8tat. 752; 48 U. 8. C. 221-224) 

John L. Farley. 

Director. 

|F. R. Doc. 54-4015; Piled, May 24. 1954; 
8:50 a. m.J 


DEPARTMENT OF COMMERCE 

Bureau of Foreign Commerce 

(Case 148) 

Stanley Fink elman 

supplemental order denying export 

PRIVILEGES 

In the matter of Stanley Flnkclman, 
15 Whitehall Street. New' York, New York, 
respondent; Case No. 148. 

Compliance proceedings instituted 
against respondent Stanley Flnkclman, 
and another, by the Office of Interna¬ 
tional Trade (now the Bureau of Foreign 
Commerce, referred to herein as the 
Bureau) on December 18. 1952. culmi¬ 
nated in a consent order issued on Feb¬ 
ruary 20. 1953 (18 F, R. 1142) under the 
terms of which said respondent has been 
denied the privileges of participating in 
the exportation of any commodity from 
the United States to any foreign destina¬ 
tion for a period of three (3) years, but 
the operation of the order for the last 
year thereof was to be suspended, pro¬ 
vided that respondent did not commit 
any further export control violations 
during the entire period of three (3) 
years. 

Said order was issued after respond¬ 
ent admitted charges that during 1949 
and 1950 he issued falsified shipping 
instructions to an authorized freight 
forwarding agency, therein deliberately 
misdescribing the commodity to be 
shipped in order to perpetrate a fraud 
upon his customer in Hong Kong, and 
that he had also caused an office associ¬ 
ate to prepare and to execute falsified 


shipping documents to effect other ex¬ 
portations in furtherance of the fraud. 

Said order provides in substance that 
respondent shall not directly or indi¬ 
rectly in any manner or capacity par¬ 
ticipate in any exportation of a com¬ 
modity from the United States, includ¬ 
ing, inter alia, the obtaining or using of 
validated or general export licenses or 
other export control documents, or the 
financing or other servicing of exjxjrts. 

Paragraph (4) of said order provides. 
Inter alia, that in the event respondent 
shall at any time during the period cov¬ 
ered by the order knowingly violate any 
of the provisions thereof, or any of the 
regulations of the Bureau, the Bureau 
“may summarily, at such time as it de¬ 
termines such violations occurred, issue 
an order which denies to respondents all 
export privileges for the full one-year 
period which has been suspended • • •" 

It has been established that before 
the entry of said order against respond¬ 
ent. as aforesaid, respondent obtained 
(and still holds) employment with a 
New York export-import firm, which 
with respect to the terms of said order 
made written representations to the Bu¬ 
reau that respondent's primary activities 
on behalf of the firm are in its import 
operations and domestic sales, that in 
lls few export transactions respondent 
handles no shipping details and does 
mere routine clerical work not involving 
responsibility of any kind under the di¬ 
rect supervision of the firm's officials. 
Such representations were made with re¬ 
spondent's knowledge, as were the Bu¬ 
reau's statements that pursuant to said 
order respondent could, with respect to 
his employer’s export operations, only 
perform subordinate clerical tasks sub¬ 
ject to regular and close direct supervi¬ 
sion of responsible officers of the firm. 

Nevertheless, shortly after the issuance 
of said order, in April and again in No¬ 
vember 1953, respondent went abroad for 
his employer purportedly to establish and 
to consolidate arrangements with Euro¬ 
pean processors for the importation into 
the United States of certain food prod¬ 
ucts for ultimate distribution by the em¬ 
ployer. It is further established that 
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while abroad said respondent was not 
subject to the close and direct super¬ 
vision of the employer; that while abroad 
said respondent solicited export orders 
and was instrumental in obtaining an 
order for his employer for a quantity 
of Isopropyl alcohol of United States ori¬ 
gin for shipment to a consignee in Ger¬ 
many. and participated In establishing 
the financial arrangements for another 
transaction involving the proposed ship¬ 
ment of United States origin DDT to 
Portugal; that such employer did in 
fact thereafter apply to the Bureau for 
a validated license to export the alcohol 
to the consignee in Germany in reliance 
upon the order so obtained by respond¬ 
ent, and did in fact make shipment of 
the DDT to Portugal pursuant to general 
license. 

It is accordingly held that by solicit¬ 
ing export orders abroad and obtaining 
an order for the export from the United 
States of a commodity for which a vali¬ 
dated export license was required and 
an application therefor submitted, and by 
participating in effecting the financial 
arrangements for the general license ex¬ 
portation from the United States, all 
while in a position of apparent responsi¬ 
bility. said respondent Stanley Finkel- 
man has violated the terms and provi¬ 
sions of said order of February 20. 1953. 

This matter was originally presented 
to a Compliance Commissioner of the 
Bureau of Foreign Commerce for his 
findings and recommendation. The 
Compliance Commissioner has submitted 
a report which finds that respondent 
Finkelman did knowingly violate the 
order of February 20. 1953, as set forth 
above, and he has recommended that a 
portion of the one-year s held-in-abey- 
ance period of said order be revoked. 
However, after careful and complete re¬ 
view of the record, it appears therefrom 
that respondent’s actions several weeks 
after the Issuance of said order were not 
only In knowing violation of the order, 
as further construed by the Bureau in a 
specific letter to respondent, but were 
done In wilful disregard of their terms. 
Thereby, respondent has further demon¬ 
strated his untrustworthiness to such ex¬ 
tent as to require the denial of export 
privileges to the respondent for a longer 
period than that recommended by the 
Compliance Commissioner. 

Now. therefore, it Is ordered as follows: 
Paragraph (4) of the order of February 
20, 1953 (18 F. R. 1142) as it applies to 
respondent Stanley Finkelman Is hereby 
amended to read as follows: 

(4) This order shall extend for a pe¬ 
riod of three <3> years from the date 
hereof, or until the expiration of export 
controls, whichever occurs earlier. 

Except as so amended, the terms and 
provisions of said order arc hereby af¬ 
firmed and shall continue in full force 
and effect. 

Dated: May 20. 1954. 

John C. Borton, 

Director. 

Office of Export Supply. 

IF. R. DOC. 54-4010: Filed. May 24, 1954; 

8:50 a. m.j 


[Cam 179] 

Well Lu Trading Co. rr al. 

ORDER REVOKING LICENSES AND DENYING 
EXPORT PRIVILEGES 

In the matter of Well Lu Trading Co., 
Lu Lieh Ming, proprietor. P. O. Box 697, 
201, Rama 1 Road, Pratumwarn, Bang¬ 
kok. Thailand: C. H. Pharmacy. Chan- 
wit Kunothai. also known as Chan Vit 
Kunothai, Chanvltya Kunothai. Kow 
Ting Heng, or Koh Ting Heng, pro¬ 
prietor, 147/75 Chakrapetch Road. Bang¬ 
kok, Thailand, respondents; Case No. 
179. 

The above named respondents are 
charged with having conspired and at¬ 
tempted to smuggle from Thailand into 
Hong Kong, in December 1952. $25,000 
worth of American-made penicillin. Im¬ 
ported by them and others into Thailand 
pursuant to validated export licenses 
issued by United States license authori¬ 
ties, and on which the shipping docu¬ 
ments relating thereto contained the 
destination control notice 'These com¬ 
modities licensed by the United States 
for ultimate destination Thailand. Di¬ 
version contrary to United States law 
prohibited '; and that a portion of said 
penicillin had been obtained by respond¬ 
ent Well Lu Trading Co. upon false rep¬ 
resentations and concealment of mate¬ 
rial facts on ultimate con&ignoc-cnd use 
statements submitted to United States 
license authorities. 

It is charged that by said acts said 
respondents knowingly violated United 
States export law and regulations pro¬ 
hibiting the diversion or transshipment 
of United States antibiotics exported to 
Thailand without prior authorization of 
United States license authorities; know¬ 
ingly violated the export regulations re¬ 
lating to destination control notices on 
shipping documents covering the peni¬ 
cillin attempted to be diverted; and 
knowingly made and caused to be made 
false representations and certifications, 
and falsified and concealed material 
facts, in ultimate consignee statements 
furnished to United States license au¬ 
thorities, for the purpose of effecting or 
inducing the issuance and maintenance 
in effect of validated export licenses and 
other export control documents. 

In accordance with the regulations and 
pursuant thereto a hearing on the 
charges was duly held before the Com¬ 
pliance Commissioner at Washington, 
D. C.. on April 26. 1954. A letter from 
respondent Chanwlt Kunothai, dated 
October 21, 1953, purporting to be re¬ 
sponsive to the charges and in effect 
denying the same, was submitted to tho 
Commissioner, No evidence whatever 
was offered by any of the respondents 
herein, nor did they appear at the hear¬ 
ing or have representation by counsel. 
The default of respondent Lu Lieh Ming 
and his self-owned company. Well Lu 
Trading Co. was duly noted. Evidence 
In support of the charges was offered by 
counsel for the Bureau of Foreign Com¬ 
merce. and duly received. 

On the evidence, and on the entire 
record, it was found that In December 
1952 the above named respondents par¬ 
ticipated with others in an abortive 


attempt to divert to Hong Kong approxi¬ 
mately 4.000 vials of procaine penicillin 
O In oil. and approximately 51.600 boxes 
of penicillin O potassium tablets, of 
American manufacture: that said peni¬ 
cillin. packaged for export and addressed 
to two consignees in Hong Kong, was ap¬ 
prehended and confiscated by Thai 
police: that said respondents and the 
other participants in the operation were 
placed under arrest; that said respond¬ 
ents admitted to the police their Inten¬ 
tion to smuggle the subject penicillin 
out of Thailand into Hong Kong, and 
admitted having contributed a large part 
of the cache, some of which came from 
the stocks of respondent Well Lu Trading 
Co.; that the penicillin contributed by 
respondent Well Lu Trading Co. had 
been exported from the United States to 
said respondent pursuant to validated 
export licenses issued in reliance upon 
ultimate consignee-end use statements 
submitted by said respondent containing 
false representations that the penicillin 
was for use or resale in Thailand and 
would not be re-exported; and that des¬ 
tination control notices prohibiting the 
diversion of said penicillin from Thailand 
had appeared on the shipping documents 
received by said respondent. 

It was further found that prior to 
December 1952. said respondents had 
regularly imported pharmaceuticals, in¬ 
cluding penicillin, into Thailand from 
the United States: that they were fa¬ 
miliar with United States export law and 
regulations applicable to the exportation 
of pharmaceuticals; that they knew that 
export licenses were issued for a specific 
consignee and country of destination, and 
that the commodity so licensed could 
not be re-exported from Thailand with¬ 
out prior specific authorization of United 
States license authorities; that they had 
received the shipping documents relat¬ 
ing to the pharmaceuticals exported to 
them on all of which there had appeared 
the non-diversion clause, and knew that 
such commodities could not be diverted 
from Thailand to any unauthorized des¬ 
tination; that they knew that none of 
the penicillin to be diverted to Hong 
Kong could be so diverted from Thailand 
without obtaining the permission of the 
United States authorities; and that they 
neither sought nor obtained such 
authorization. 

It was further found that said re¬ 
spondents had willfully. and deliberately 
violated the export law and regulations 
as charged, and were, or should have 
been, aware of the seriousness of their 
acts and the impact thereof upon the 
integrity of the United States export 
control system. 

In his report the Compliance Commis¬ 
sioner pointed out that the said respond¬ 
ents are small, apparently unrelated, 
brokers in the pharmaceutical trade, of 
dubious reputation, and that there is 
a suspicion that they have engaged in 
smuggling operations on other occasions. 
He also pointed out that the consignees 
In Hong Kong for whom the penicillin 
had been Intended are notorious trans- 
shippers of pharmaceuticals to commu¬ 
nist China. 

The Compliance Commissioner con¬ 
cluded that respondent Chan wit Kuno- 
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thai's denial of the charges (letter of 
October 31, 1953) is patently false in the 
light of his admissions to the Thai police, 
as aforesaid, and that he and the other 
respondents have demonstrated by their 
acts herein an attitude of disregard for 
and indifference to United States export 
controls which destroys their trust¬ 
worthiness with respect to future export 
privileges. He has taken into account 
the fact that said respondents have been 
under temporary suspension of Positive 
List export privileges since February 5. 
1953, but has concluded that the gravity 
of the offences and the circumstances of 
their commission warrants the denial of 
all export privileges for the duration of 
export controls. 

The findings and recommendations of 
the Compliance Commissioner have been 
carefully considered, together with the 
charging letter, the evidentiary material, 
respondent Chanwit Kunothai's answer 
to the charges, and the entire record. It 
appears therefrom that the Compliance 
Commissioner's findings are in accord¬ 
ance with the evidence and that such 
recommendations are reasonable and 
should be adopted. 

Now. therefore it Is ordered as follows: 

(1) All outstanding validated export 
licenses held by or Issued in the names 
of respondents, or any of them, or In 
which they appear or participate as pur¬ 
chaser, intermediate or ultimate con¬ 
signee. or otherwise, are hereby revoked 
and shall be returned forthwith to the 
Bureau of Foreign Commerce for can¬ 
cellation. 

(2) Respondents, their successors or 
assigns, directors, officers, associates, 
partners, representatives, agents, and 
employees, are hereby denied and de¬ 
clared ineligible to exercise the privileges 
of participating directly or Indirectly in 
any manner or capacity in the exporta¬ 
tion of any commodity from the United 
States to any foreign destination, includ¬ 
ing Canada, for the duration of export 
controls. Without limiting the gener¬ 
ality of the foregoing denial of export 
privileges, participation in an exporta¬ 
tion is deemed to include and prohibit 
respondents' participation (a) as a party 
or as a representative of a party to any 
validated export license application, lb) 
in the obtaining or using of any vali¬ 
dated or general export license or otiier 
export control document, <c) in the re¬ 
ceiving in any foreign country of any 
exportation from the United States, and 
<d> in the financing, forwarding, trans¬ 
porting. or other servicing of exports 
from the United States. 

<3) Such denial of export privileges 
shall extend not only to the respondents 
named herein, and each of them, but also 
to any other person, firm, corporation, or 
other business organization with which 
said respondents, or any of them, may be 
now or hereafter related by ownership, 
control, position of responsibility, or 
other connection, in the conduct of trade 
involving exports from the United States, 
or services connected therewith. 

(4) No person, firm, corporation, or 
other business organization, whether in 
the United States or elsewhere, and 
whether or not engaged in trade relating 
to exports from the United States, shall 
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without prior disclosure of the facts to, 
and specific authorization from, the Bu¬ 
reau of Foreign Commerce, directly or 
indirectly, in any manner or capacity, 
(a) apply for. obtain, transfer, or use 
any license, shipper’s export declaration, 
bill of lading, or other export control 
document relating to any exportation of 
commodities from the United States, or. 
<b) order, receive, buy. use. dispose of, 
finance, transport, forward, or otherwise 
service or participate in any exportation 
from the United States, or in a reexpor¬ 
tation of any commodity exported from 
the United States, with respect to which 
any of the respondents herein or related 
companies and persons covered by (3) 
above have any interest or participation 
of any kind, direct or indirect. 

<5) This order supersedes and replaces 
the temporary suspension of Positive List 
privileges Imposed upon respondents by 
order dated February 5, 1953, os there¬ 
after supplemented and extended, and 
the said order, as supplemented and ex¬ 
tended, is hereby vacated. 

Dated: May 19. 1954. 

John C. Borton. 

Director. 

Office of Export Supply. 

(P. R. Doc. 54-4008; Plied. May 24. 1954; 

8:48 a. m.) 


Federal Maritime Board 

(Docket No. 744] 

Terminal Rate Structure; Pa civic 
Northwest Ports 

order or investigation 

At ft session of the Federal Maritime 
Board, held at its office in Washington. 
D. C.. on the 14th day of May A. D. 1954, 
a certain order was entered in the above 
entitled cause which reads as follows: 

It appearing, that a petition was filed 
with the Board on November 23, 1953, by 
Northwest Marine Terminal Association 
and its members. Alaska Terminal & 
Stevedoring Co., Albina Dock Co.. Inc., 
Ames Terminal Co.. Arlington Dock. Inc.. 
Baker Dock Co., Columbia Basin Termi¬ 
nals Co.. Commission of Public Docks of 
Portland, Oregon. O L S Handling Co., 
Ocean Terminals, Olympic Steamship 
Co., Inc., Port of Astoria. Port of Belling¬ 
ham. Port of Everett, Port of Longview, 
Port of Olympia, Port of Port Angeles, 
Port of Seattle, Port of Tacoma. Port of 
Vancouver, Salmon Terminals, Inc., 
Shaffer Terminals. Inc., Tait Tidewater 
Terminals, Virginia Dock & Trading Co., 
and Williams, Dimond & Co., requesting 
the Board to enter upon a proceeding of 
inquiry for the purpose of obtaining 
information as to the proper bases to be 
used by such operators in calculating 
charges for wharfinger services, as indi¬ 
cated in the first ordering paragraph 
below. 

It further appearing, that petitioners 
operate under an agreement (F. M. B. 
Agreement No. 6785 > approved by the 
Board pursuant to section 15 of the Ship¬ 
ping Act, 1916. and that such agreement 
provides, among other things, that the 
members thereto associate themselves 
"to more adequately serve the interests 
of the shipping public at their terminals 


in ports in the States of Washington and 
Oregon and to establish and maintain 
just and reasonable terminal rates, 
charges, classifications, rules, regulations 
and practices at such terminals for or 
in connection with interstate and foreign 
water-borne traffic ;*• that approval of 
such agreement is conditioned upon the 
premise that it Is not unjustly discrimi¬ 
natory or unfair as between carriers, 
shippers, and ports, does not operate to 
the detriment of the commerce of the 
United States, and is not in violation of 
the Shipping Act, 1916; that a proper 
method of distributing the costs of fur¬ 
nishing terminal services as between the 
vessel and the cargo, and as between the 
various classes of services rendered to 
the vessel and the cargo, is necessary 
to the making and establishing of uni¬ 
form and non-discriminatory rates, 
charges, classifications, rules, regula¬ 
tions. and practices; that the declared 
object of section 8 of the Merchant 
Marine Act. 1920, is the promotion, en¬ 
couragement. and development of ports 
and transportation facilities connected 
with water commerce; that the United 
States Maritime Commission, In Ter¬ 
minal Rate Structure—California Ports. 
3 U. S. M. C. 57 (1948), approved a for¬ 
mula for segregating terminal costs 
among wharfinger services at California 
ports: and that, where practicable, there 
should be uniformity in the practices of 
all marine terminal operators on the 
Pacific coast of the United States: 

It Is ordered . That a proceeding of in¬ 
quiry be instituted upon the Board's own 
motion, in the exercise of its powers and 
duties under sections 15 and 17 of the 
Shipping Act. 1916, concerning the oper¬ 
ations of the Association and its mem¬ 
bers hereinabove named, for the purpose 
of obtaining information as to the proper 
bases (1) for the segregation of the serv¬ 
ices. and the costs thereof, rendered for 
the account of the vessel from those ren¬ 
dered for the account of the cargo, (2) 
for allocating costs assignable to the 
vessel ar betw een dockage, service charge, 
and other services rendered to the vessel. 
<3) for allocating costs assignable to the 
cargo as between wharfage, wharf de¬ 
murrage and storage, and other services 
rendered to the cargo, (4) for determin¬ 
ing carrying charges on waterways, land, 
structures, and other terminal property 
devoted to furnishing wharfage, dock, 
warehouse, or other terminal facilities in 
connection with a common carrier by 
water, and of apportioning such charges 
to the various wharfinger services, and 
(5) any other services and costs neces¬ 
sary to a determination of the Above- 
mentioned bases; 

It is further ordered. That the Asso¬ 
ciation and Its members hereinabove 
named, and Eureka Terminals. Inc., 
Waterside Milling Co.. General Hard¬ 
wood Co.. Matson Terminals, Inc., Luck- 
enbach Terminals. Irving Dock. Southern 
Pacific Company. American Mall Line. 
Ltd., and Puget Sound Terminal Co. be. 
and they arc hereby, made respondents 
in this proceeding; that a copy of this 
order be served upon each of said re¬ 
spondents; that this order be published 
in the Federal Register; and that this 
matter be assigned for hearing at such 
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times And places as hereafter may be 
directed: and 

It is further ordered , That all persons 
(Including individuals, corporations, as¬ 
sociations. firms, partnerships, and 
public bodies) desiring to Intervene In 
this proceeding shall file petitions there¬ 
for in accordance with 5 201.74 (Rule 
5 (n>) of the Board’s rules of practice 
and procedure (18 F. R. 3720). 

By the Board. 

Dated: May 14. 1954. 

[seal J Geo. A. Viehmann. 

Assistant Secretary. 

JF. R, Doc. 54-4013; Filed, May 24. 1954; 

8:50 a. m | 

DEPARTMENT OF LABOR 

Wage and Hour Division 

Learner Employment Certificates 
ISSUANCE TO VARIOUS INDUSTRIES 

Notice is hereby given that pursuant to 
section 14 of the Fair Labor Standards 
Act of 1938. as amended (52 Stat. 1068, 
as amended; 29 U. S. C. and Sup. 214) 
and Part 522 of the regulations issued 
thereunder (29 CFR Part 522), special 
certillcates authorizing the employment 
of learners at hourly wage rates lower 
than the minimum wage rates applicable 
under section 6 of the act have been is¬ 
sued to the firms listed below. The em¬ 
ployment of learners under these 
certificates Is limited to the terms and 
conditions therein contained and is sub¬ 
ject to the provisions of Part 522. The 
effective and expiration dates, occupa¬ 
tions. wage rates, number or proportion 
of learners, and learning period for cer¬ 
tificates issued under the general learner 
regulations ($$ 522.1 to 522.14) are as 
indicated below: conditions provided in 
certificates issued under special industry 
regulations are as established In these 
regulations. 

Single Pants, Shirts and Allied Gar¬ 
ments. Women’s Apparel. Sportswear and 
Other Odd Outerwear, Rainwear. Robes 
and Leather and Sheep-Lined Garments 
Divisions of the Apparel Industry Learner 
Regulations (29 CFR 522.160 to 522.168. 
as amended June 2.1952, 17 F. R. 3818). 

Brewton Manufacturing Inc.. Brewton, Ala.. 
«• ffcctive 5-11-54 to 11-10-54; 100 learner* 
for plant expansion purposes (men's shirts) 
(replacement certificate). 

Carbon Sportswear Co.. Oak and Walnut 
Street*. Trcsckow. Pa., effective 5-17-54 to 
5-10-55; 5 learners for normal labor turn¬ 
over purposes (blouses). 

Clearfield Sportswear CO., Inc.. 216 West 
Fourth Avenue. Clearfield, Pa., effective 5-14- 
54 to 5-13-55; 10 percent of the total number 
of factory production workers tor normal 
labor turnover purposes (men's sportswear). 

Cowan Manufacturing Co.. 400 Sanford 
Avenue. Sanford. Fla., effective 5-11-64 to 
11-10-54; 34 learners for expansion purposes 
(men’s and boys' pajamas and sport shirts). 

Dunhlll Shirt Co.. Eldorado Springs. Mo., 
elective 5-17-54 to 11-16-54; 25 learners for 
plant expansion purposes (shirts). 

Purest City Manufacturing Co.. Zelgler, in¬ 
effective 5-11-54 to 11-10-54; 20 learners for 
expansion purpose* (Junior and misses' 
dresses). 

Puller Sportswear Co., Inc., 1123 Broad 
Street, Fullerton. Pa., effective 5-14-54 to 
5-13-55; 10 percent of the total number of 


factory production worker* for normal labor 
turnover purposes (blouses). 

Gaye Manufacturing Co.. Inc., Ashland, 
Ala., effective 5-12-64 to 11-11-54: 20 learners 
for plant expansion purposes (men’s sport 
shirts). 

Gopher Manufacturing Co.. Buffalo. Minn., 
effective 5-17-54 to 5-15-55; 10 percent of the 
total number of factory production workers 
for normal labor turnover purposes (chli- 
dern's piny clothes). 

Hamilton Manufacturing Co., Hamilton, 
Miss . effective 5-11-54 to 11-10-54; 25 learn¬ 
ers for expansion purposes (men's dress 
pants). 

Hamilton Manufacturing Co., Hamilton, 
Miss . effective 5-11-54 to 5-10-65; 10 percent 
of the total number of factory production 
workers for normal labor turnover purpose* 
(men’s dress pants). 

Hollywood Corset Oo„ East Main Street. 
Eastland. Tex., effective 5-19-54 to 5-18-55; 
10 learners for normal labor turnover pur¬ 
poses (brassieres). 

M A J Dress Oo„ 513 Maple Street. Old 
Forge, Pa . effective 5-14-54 to 5-13-65; 10 
learner* for normal labor turnover purposes 
(dresses)# 

Mid-American Manufacturing Co.. Inc., 304 
South First Street. Ponca City. Okla., effec¬ 
tive 5-14-54 to 5-13-55; 10 learners for nor¬ 
mal labor turnover purposes (men’s, boys', 
ladies', and girls’ jeans). 

J. Rogat Shirt Co., 55-61 Broadway. Bangor, 
Pa. effective 5-11-54 to 5-10-55; 10 learners 
for normal labor turnover purposes (dress 
and sport shirts). 

Saxon Trouser Manufacturing Co.. 710 
South Chestnut Street. Aberdeen, Miss., effec¬ 
tive 5-11-64 to 5-10-55; 10 percent of the 
total number of factory production workers 
for normal labor turnover purposes (men's 
trousers). 

Top Mode Manufacturing Co.. Salcmburg. 
N. C.. effective 5-14-54 to 11-13-54; 20 learn¬ 
er* for plant expansion purpose* (house 
dresses t. 

United Garment Manufacturing Co., 316 
West Lake Street. Chisholm. Minn., effective 
5-18-54 to 5-17-55; 10 learners for normal 
labor turnover purposes (outerwear). 

WcUrog Manufacturing Co., 31 North First 
Street. Bangor. Pa., effective 5-11-64 to 5-10- 
65: 5 learners for normal labor turnover pur¬ 
poses (women's blouses). 

Hosiery Industry Learner Regulations 
(29 CFR 522.40 to 522.46. as amended 
November 19. 1951, 16 F. R. 10733; and 
May 3. 1954. 19 F. R. 1761). 

The Bella Co., Mount Pleasant, Tenn.. ef¬ 
fective 5-13-54 to 11-12-54; 10 learner* for 
expansion purposes. 

Renfro Hosiery Mills Co.. 304 Willow Street, 
Mount Airy. N. C.. effective 5-12-54 to 5-11- 
55 ; 6 percent ot the total number of factory 
production workers for normal labor turnover 
purposes. 

Independent Telephone Industry 
Learner Regulations (29 CFR 522.82 to 
522.93, as amended January 25. 1950, 15 
F. R. 398), 

MlUcdgevlllc Mutual Telephone Co., Mill- 
edge ville, Ill., effective 5-18<54 to 5-17-55. 

Regulations Applicable to the Employ¬ 
ment of Learners (29 CFR 522.1 to 
522.14), 

Btory-Smlthaon, Inc.. Stover. Mo., effective 
5-18-54 to 11-17-54: 4 learner* for normal 
labor turnover purpose*. Embroidery ma¬ 
chine operator. 320 hour* at 65 cents per hour 
(embroidery quilting >• 

The following special learner certif¬ 
icates were Issued in Puerto Rico to the 
companies hereinafter named. The ef¬ 
fective and expiration dates, the number 
of learners, the learner occupations, the 


length of the learning period and the 
learner wage rates arc indicated, 
respectively. 

San Juap Glove Corp., Carolina Street, 
Hato Rey. P. R . effective 5-10-54 to 11-9-54; 
25 learner*. Machine stitching. 240 hours 
at 32 cents an hour. 240 hours at 40 cents an 
hour (fabric gloves). 

Each certificate has been issued upon 
the employer’s representation that em¬ 
ployment of learners at subminimum 
rates is necessary In order to prevent cur¬ 
tailment of opportunities for employ¬ 
ment. and that experienced workers for 
the learner occupations arc not avail¬ 
able. The certificates may be canceled 
in the manner provided In Die regula¬ 
tions and as indicated in the certificates. 
Any person aggrieved by the issuance of 
any of these certificates may seek a re¬ 
view or reconsideration thereof within 
fifteen days after publication of this 
notice in the Federal Reglster pursuant 
to the provisions of Part 522. 

Signed at Washington. D. C. this 17th 
day of May 1954. 

Milton Brooke, 
Authorized Representative 
of the Administrator . 

IF. R. Doc. 54-3999; Filed, May 24. 1954; 

8:46 a. m.J 


Wage and Hour and Public Contracts 
Divisions 

Employment or Handicapped Clients by 
Sheltered Workshops 

ISSUANCE OF SPECIAL CERTIFICATES 

Notice Is hereby given that special cer¬ 
tificates authorizing the employment of 
handicapped clients at hourly wage rates 
lower than the minimum wage rates ap¬ 
plicable under section 6 of the Fair Labor 
Standards Act of 1938, as amended, and 
section 1 (b) of the Walsh-Healey Pub¬ 
lic Contracts Act, as amended, have been 
issued to the sheltered workshops here¬ 
inafter mentioned, under section 14 of 
the Fair Labor Standards Act of 1938, 
os amended (sec. 14, 52 Stat. 1068; 29 
U. S. C. 214; as amended, 63 Stat. DIO), 
and Part 525 of the regulations issued 
thereunder, as amended (29 CFR Part 
525). and under sections 4 and 6 of the 
Walsh-Healey Public Contracts Act 
(secs. 4. 6. 49 Stat 2038; 41 U. S. C. 38. 
40) and Article 1102 of the regula tions 
issued pursuant thereto (41 CFR 
201 . 1102 ). 

The names and addresses of the 
sheltered workshops, wage rates and the 
effective and expiration dates of the 
certificates are set forth below. In each 
case, the wage rates arc established at 
rates not less than the piece rate paid 
non-handicapped employees engaged in 
the same occupation in regular com¬ 
mercial industry maintaining approved 
labor standards, or at wage rates stipu¬ 
lated in the certificate, whichever is 
higher. 

Goodwill Industries of Brooklyn, Inc. t 
1024 Fulton Street. Brooklyn 38. N. Y.: 
at a rate of not less than 60 cents per 
hour. Certificate is effective May 1, 
1954, and expires April 30, 1955. 
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Institute for the Crippled and Dis¬ 
abled, 400 Plrst Avenue, New York 10. 
N. Y,; at a rate of not less than 5 cents 
per hour for a training period of 105 
hours and 10 cents thereafter in the 
Contract Division and at a rate of not 
less than 5 cents per hour In the Therapy 
Division. Certificate is effective April 
1* 1954. and expires March 31. 1955. 

Mount Sinai Hospital Rehabilitation 
Workshop, 11 East 100 Street, New York 

29. N. Y.; at a rate of not less than 30 
cents per hour for a training period of 
160 hours and 35 cents thereafter. Cer¬ 
tificate is effective May 1, 1954, and ex¬ 
pires April 30, 1955. 

Queens boro Tuberculosis and Health 
Association, Inc., 139-42 Hillside Ave¬ 
nue. Jamaica. N. Y.: at a rate of not less 
than 50 cents per hour. Certificate is 
effective May 1, 1954, and expires April 

30. 1955. 

Pennsylvania Association for the 
Blind. Philadelphia Branch. 100 East 
Price Street. Philadelphia. Pa.; at a rate 
of not less than 30 cents per hour for a 
training period of 200 hours and 50 cents 
thereafter. Certificate is effective April 
1, 1954, and expires March 31, 1955. 

Pennsylvania Working Home for Blind 
Men. Thirty-sixth and Lancaster Avenue. 
Philadelphia. Pa.; at a rate of not less 
than 15 cents per hour for a training 
period of 200 hours and 45 cents there¬ 
after in the Mop Department and 40 
cents thereafter in the Rug. Mat, and 
Broom Departments. Certificate is ef¬ 
fective April 1, 1954, and expires March 

31. 1955. 

Center for Sightless. Inc., 330 Third 
Street, Elyria, Ohio; at a rate of not less 
than 5 cents per hour for a training 
period of 160 hours and 20 cents there¬ 
after. Certificate Is effective April 14, 
1954. and expires March 31.1955. 

Lorain Goodwill Industries. 1648 
Broadway. Lorain. Ohio; at a rate of not 
less than 40 cents per hour for a training 
period of 40 hours and 45 cents there¬ 
after. Certificate is effective April 15, 
1954. and expires March 31. 1955. 

Toledo Society for the Blind. 718 Mich¬ 
igan Street. Toledo. Ohio; at a rate of 
not less than 20 cents per hour for & 
training period of 80 hours and 35 cents 
thereafter. Certificate is effective April 
14.1954. and expires March 31.1955. 

Duluth Lighthouse for the Blind. 204 
East Superior Street. Duluth 2. Minn.; 
at a rate of not less than 55 cents per 
hour for a training period of 160 hours 
and 60 cents thereafter. Certificate is 
effective May 1, 1954, and expires April 
30. 1955. 

The Industrial Workshop (a division 
of Jewish Vocational Service), 153 West 
Fifth Street. St. Paul 2, Minn.; at a rate 
of not less than 30 cents per hour for a 
training period of 160 hours and 35 cents 
thereafter. Certificate is effective May 
1, 1954. and expires April 30. 1955. 

Goodwill Industries of Denver, Inc., 
1130 Thirty-first Street, Denver 5. Colo.: 
at a rate of not less than 35 cents per 
hour for a training period of 160 hours 
and 45 cents thereafter. Certificate is 
effective March 1, 1954, and expires 
February 28, 1955. 

Goodwill Industries of Dallas. 2511 
Elm Street, Dallas 1, Tex.; at a rate of 


not less than 55 cents per hour for a 
training period of 160 hours and 60 cents 
thereafter. Certificate Is effective May 
1, 1954. and expires April 30, 1955. 

Lighthouse for the Blind of Fort 
Worth, 912 West Broadway. Forth 
Worth, Tex.; at a rate of not less than 
25 cents per hour for a training period of 
160 hours and 45 cents thereafter. Cer¬ 
tificate Is effective May 1, 1954, and ex¬ 
pires April 30, 1955. 

Lighthouse for the Blind of New Or¬ 
leans. 820 Magazine Street. Now Orleans 
12, La.; at a rate of not less than 50 cents 
per hour for a training period of 160 
hours and 60 cents thereafter in the 
Broom and Mop Division; at a rate of 
not less than 30 cents per hour and 50 
cents thereafter in the Sewing Division; 
and at a rate of 20 cents per hour for a 
training period of 160 hours and 30 cents 
thereafter In the Crafts Division. Cer¬ 
tificate is effective April 1, 1954, and 
expires March 31, 1955. 

Chattanooga Goodwill Industries, Inc., 
1429 Market Street, Chattanooga, Tenn.; 
at a rate of not less than 55 cents per 
hour in the Furniture and Appliance Re¬ 
pair Division; at a rate of not less than 
50 cents per hour in the Sales and Office 
Division; and at a rate of not less than 
45 cents per hour in the Textile Repair 
Division. Certificate is effective April l f 
1954, and expires March 31, 1955. 

Goodwill Industries of Kanawha 
County, Inc.. 502 Kanawha Boulevard, 
Charleston, W. Va.; at a rate of not less 
than 50 cents per hour for a training 
period of 160 hours and 62 & cents there¬ 
after. Certificate is effective April 19, 
1954, and expires March 31, 1955. 

Goodw ill Industries of Long Beach and 
Harbor Area. 457 Golden Avenue, Long 
Beach 12. Calif.; at a rate of not less 
than 50 cents per hour for a training 
period of 160 hours and 65 cents there¬ 
after. Certificate is effective April 1C, 
1954, and expires April 15. 1955. 

The employment of handicapped cli¬ 
ents in the above-mentioned sheltered 
workshops under these certificates is 
limited to the terms and conditions 
therein contained and is subject to the 
provisions of Part 525 of the regulations, 
as amended. These certificates have 
been issued on the applicants* represen¬ 
tations that they are sheltered workshops 
as defined in the regulations and that 
special services arc provided their handi¬ 
capped clients. A sheltered workshop 
is defined as, "A charitable organization 
or institution conducted not for profit, 
but for the purpose of carrying out a 
recognized program of rehabilitation for 
Individuals whose earning capacity is 
Impaired by age or physical or mental 
deficiency or Injury, and to provide such 
Individuals with remunerative employ¬ 
ment or other occupational rehabilitat¬ 
ing activity of an educational or thera¬ 
peutic nature." 

These certificates may be cancelled In 
the manner provided by the regulations, 
as amended. Any person aggrieved by 
the issuance of any of these certificates 
may seek a review or reconsideration 
thereof within fifteen days after publica¬ 
tion of this notice in the Federal Reg¬ 
ister. 


Signed at Washington, D. C.. this 14th 
day of May 1954. 

Jacob I. Bellow, 

Assistant Chief of Field Operations. 

JF. R. Doc. 54-5997; Filed. May 24, 1954; 
8:46 a. m j 


CIVIL AERONAUTICS BOARD 

| Docket No. 6435 et a) ) 

Allegheny Airlines. Inc., et al.; 

Trenton Service Case 

NOTICE or HEARING 

In the matter of the applications of 
Mercer County, N. J., Allegheny Airlines, 
Inc., Eastern Air Lines, Inc., United Air 
Lines, Inc. and an investigation relating 
to air transportation to the Trenton, 
N. J. area. Docket Nos. 6435, 6517, 6153, 
and 6661. 

Notice is hereby given, pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, that a hearing in the above- 
entitled proceeding will commence on 
June 7. 1954 at 10:00 a. m.. e. d. t., in 
Room E-210. Temporary Building No. 5, 
Sixteenth Street and Constitution Ave¬ 
nue NW.. Washington, D. C., before 
Examiner F. Merritt Ruhlen. 

Without limiting the scope of the issues 
presented by the applications and in¬ 
vestigation consolidated herein, partic¬ 
ular attention will be directed to the fol¬ 
lowing matters and questions: 

1. Whether the public convenience 
and necessity require <a> the amendment 
of the certificate of Allegheny Airlines. 
Inc. to authorize service to Trenton, 
N. J., <b) the amendment of United 
Air Lines* certificate for route No. 1 to 
authorize the deletion of Trenton there¬ 
from. and <c) whether the public con¬ 
venience and necessity require the 
amendment of the certificate of Eastern 
Air Lines, Inc. for routes No. 5 and 6 to 
authorize the suspension of service to 
Trenton or the deletion of Trenton as 
an Intermediate point. 

2. Whether Allegheny Airlines, me. Is 
fit, willing, and able properly to perform 
the proposed air transportation and to 
conform to the provisions of the Act and 
the rules, regulations, and requirements 
of the Board thereunder. 

Fbr further details of the issues In¬ 
volved herein, Interested persons are re¬ 
ferred to the above-mentioned appli¬ 
cations, the consolidation order (E-8299), 
the report of the prehearing conference, 
and other documents in this proceeding 
on file in the Docket Section of the Civil 
Aeronautics Board. 

Notice is further given that any person, 
other than a party of record, desiring 
to be heard in this proceeding must flic 
with the Board on or before June 7,1954, 
a statement setting forth the proposi¬ 
tions of fact or law which he desires to 
support. 

Dated at Washington, D. C., May 19, 
1954. 

I seal 1 Francis W. Brown, 

Chief Examiner, 

| F. R. DOC. 54-4022; Filed, llay 24, 1954; 

6:51 a. m.j 
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(Reg. No. SR-3MAI 

Pan American-Grace Airways. Inc. 

SPECIAL CIVIL AIR REGULATION: PILOT 
FLIGHT TIME LIMITATIONS 

Adopted by the Civil Aeronautics Board 
at its offices in Washington. D. C„ on the 
19th day of May 1954. 

Section 41.54 (a) of Part 41 of the 
Civil Air Regulations currently provides 
that in aircraft having a crew of one or 
two pilots a pilot may be scheduled to lly 
8 hours or less during any 24 consecutive 
hours without a rest period; that if he 
is scheduled to fly in excess of 8 hours 
during any 24 consecutive hours, he must 
be given an intervening rest period at or 
before the termination of 8 scheduled 
hours of flight duty: and that this rest 
period must equal at least twice the num¬ 
ber of hours flown since the last preced¬ 
ing rest period, and in no case will such 
rest period be less than 8 hours. Section 
41.54 (b) currently provides that when 
a pilot has flown in excess of 8 hours 
during any 24 consecutive hours he must 
receive at least 18 hours of rest before 
being assigned any duty with the air 
carrier. 

Pan American-Grace Airways. Inc. 
<Panagra), schedules a one-day flight 
from Santa Cruz to Puerto Sourez and 
return, which is the last leg of scheduled 
operations connecting, among others, 
the cities of Las Paz, Bolivia, and Lima, 
Peru. These flights are made under the 
flight time limitations of 5 41.54. 

It appears desirable to overnight crew 
members at Santa Cruz, Bolivia, because 
of the more satisfactory accommodations 
at that location. Other points along the 
route which would be available are at un¬ 
usually high elevations at which proper 
accommodations, including wholesome 
food and water, and facilities for 
recreation are generally unavailable. 
However, if crew members remain over¬ 
night at Santa Cruz, Bolivia, the present 
regulation requires rest periods which 
interfer w r lth advantageous scheduling 
of flights departing from Santa Cruz. 
If the departure time of the Canta Cruz- 
Puerto Suarez-Santa Cruz flight is 
changed to a later time to allow the rest 
period required by the regulation, it 
would bring the flight back to Santa Cruz 
only 40 minutes before sunset in the 
short season. Since airports along tills 
route arc not regularly lighted for night 
operation this is considered an inade¬ 
quate margin for safety. To# advance 
the departure time of the flight from 
Lima is considered undesirable for It 
would in effect deprive the public en 
route to Bolivia of the one-day connect¬ 
ing service from the United States. It 
further appears that the trips on the 
route segment to and from Lima. Santa 
Cruz, and Puerto Suarez are generally 
conducted under VFR conditions and 
light airway traffic so that there is less 
strain on the pilots than usually occurs 
under IFR conditions and the attendant 
holding procedures. In addition, the fa¬ 
cilities for the housing of crew members 
at Santa Cruz are located at the airport 
so that a pilot need not spend appreci¬ 
able time In travel between the airport 
and the rest facilities. 

No. ioi -a 
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Because of this. Special Civil Air Reg¬ 
ulation No. 8R-394 was adopted on May 
25, 1953. permitting a waiver of 4 41.54 
as applied to these flights for one year. 
8ince the conditions leading to the pro¬ 
mulgation of SR-394 still exist and since 
there have been no complaints of abuse 
under this regulation, the provisions of 
SR-394 are being extended for three 
years. At that time, this matter will be 
reviewed. 

Interested persons have been afforded 
an opportunity to participate in the 
making of this regulation, and due con¬ 
sideration has been given to all relevant 
matter presented. Since this regulation 
imposes no additional burden on any 
person, it may be made effective on less 
than thirty days notice. 

In consideration of the foregoing, the 
Civil Aeronautics Board hereby makes 
and promulgates the following Special 
Civil Air Regulation, effective May 25, 
1954: 

Contrary provisions of 5 41.54 of Part 
41 of the Civil Air Regulation* notwith¬ 
standing, Pan Amcrican-Orace Airways, 
Inc., is authorized to utilize pilots to fly 
on the overall flight from Lima. Peru- 
Santa Cruz. Bolivia-Puerto 3uarez, Bo¬ 
livia, and return with a minimum of 12 
hours actual rest at Santa Cruz alter the 
Uma-Sunta Cruz leg of the flight and 
with a minimum of 12 hours actual rest 
at Santa Cruz after the Puerto Suarez- 
Santa Cruz leg of the flight. 

This regulation supersedes Special 
Civil Air Regulation SR-394 and shall 
terminate on May 24, 1957, providing 
that there is no major change in the 
conditions under which the regulation 
is adopted, unless sooner superseded or 
rescinded by the Board. 

By the Civil Aeronautics Board. 

(seal) M. C. Mulligan, 

Secretary . 

IP. R. Doc. 54-4023; Filed. MAy 24. 1954; 

8:61 a. m.j 


FEDERAL POWER COMMISSION 

| Docket No. 0-2410] 

Central Hudson Gas & Electric Corf. 

NOTICE OF APPLICATION 

May 19. 1954. 

Take notice that the Central Hudson 
Gas & Electric Corporation (Applicant), 
a New York corporation having Its prin¬ 
cipal place of business in the City of 
Poughkeepsie. New York, filed, on May 
4, 1954. an application pursuant to sec¬ 
tion 7 (a) of the Natural Gas Act for an 
order directing Tennessee Gas Trans¬ 
mission Corporation (Tennessee) to es¬ 
tablish physical connection of its trans¬ 
mission facilities at a point south of 
Albany. New York, with the proposed 
facilities of Applicant and to deliver and 
sell natural gas to Applicant for resale as 
hereinafter described. 

Applicant proposes to construct and 
operate a 12-Inch natural-gas trans¬ 
mission line from the aforestated point 
of physical connection southward a dis¬ 
tance of approximately 48 miles to con¬ 
nect with Applicant's existing pipeline 


facilities at Kingston. New York. Ap¬ 
plicant proposes to commence and com¬ 
plete construction of the 48-mile line in 
1955. Applicant presently receives all 
of Its natural gas supplies from Uie Homo 
Gas Company and proposes to supple¬ 
ment this source of gas with natural gas 
from Tennessee in peak-day volumes 
estimated at 11.900 Mcf and annual 
volumes estimated at 2,532.000 Mcf in 
1960. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis¬ 
sion. Washington. D. C., in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 9th 
day of June 1954. The application is on 
file with the Commission for public 
inspection. 

i seal! Leon M. Fuquat. 

Secretary. 

IF. R. Doc. 54-4011: Filed, May 24, 1954; 

8:49 a. m.| 


SECURITIES AND EXCHANGE 
COMMISSION 

Oral C. White L Co. 

ORDER FOR PROCEEDINGS AND NOTICE OF 
HEARING 

In the matter of Oral C. White fc Com¬ 
pany, Kirby Building. Dallas, Texas. 

At a regular session of* the Securities 
and Exchange Commission held at its 
office in the city of Washington. D. C., 
on the 18th day of May 1954. 

l. The Commission's public official 
flies disclose that Oral C. White & Com¬ 
pany. a partnership, hereinafter referred 
to as registrant, is registered as a broker- 
dealer pursuant to section 15 <b> of the 
Securities Exchange Act of 1934. 

II. The Records Officer of the Com¬ 
mission has filed with the Commission 
a statement, a copy of which is attached 
hereto and made a part hereof/ stating 
that registrant did not flic with the Com¬ 
mission reports of his financial condition 
during the calendar year 1953. as re¬ 
quired by section 17 (a> of the Securities 
Exchange Act of 1934 and Rule X-17A-5 
adopted thereunder. 

m. The information reported to the 
Commission by its Records Officer as set 
forth in Paragraph II hereof tends, if 
true, to show that registrant violated 
section 17 <a> of the Securities Exchange 
Act of 1934 and Rule X-17A-5 adopted 
under said section. 

IV. The Commission, having consid¬ 
ered the aforesaid information, deems 
it necessary and appropriate in the pub¬ 
lic interest and for the protection of 
investors that proceedings be instituted 
to determine: 

(a) Whether the statement referred 
to in Paragraph II hereof is true; 

(b) Whether registrant has wilfully 
violated section 17 (a) of the Securities 
Exchange Act of 1934 and Rule X-17A-5 
adopted under said section; 

(c) Whether, pursuant to section 15 
(b> of the Securities Exchange Act of 
1934. it is in the public interest to revoke 
registration of registrant; and 


* Filed as part of the original document. 
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(d) Whether, pursuant to section 15 
<b> of the Securities Exchange Act of 
1934, pending final determination, it is 
necessary or appropriate in the public 
Interest or for the protection of investors 
to suspend the registration of registrant. 

V. It is ordered. That registrant be 
given an opportunity for hearing as set 
forth in Paragraph IV hereof on the 
22d day of June 1954. at the main office 
of the Securities and Exchange Com¬ 
mission, located at 425 Second Street 
NW„ Washington 25. D. C., before a 
Hearing Examiner to be designated by 
the Commission. On such date the 
Hearing Room Clerk in Room 193, North 
Building, will advise the parties and the 
Hearing Examiner as to the room in 
which such hearing will be held. The 
Commission will consider any motion 
with respect to a change of place of said 
hearing if said motion is filed with the 
Secretary of the Commission on or be¬ 
fore June 15. 1954. Upon completion of 
any such hearing in this matter the 
Hearing Examiner shall prepare a rec¬ 
ommended decision pursuant to Rule 
IX of the rules of practice unless such 
decision Is waived. 

It is further ordered , That in the event 
registrant does not appear personally or 
through a representative at the time and 
place herein set or as otherwise ordered, 
the Hearing Room Clerk shall file with 
the Records Officer of the Commission a 
written statement to that effect and 
thereupon the Commission will take the 
record under advisement for decision. 

This order and notice shall be served 
on registrant personally or by registered 
mail forthwith, and published in the 
Federal Register not later than fifteen 
(15) days prior to June 22, 1954. 

In the absence of an appropriate 
waiver, no officer or employee of the 
Commission engaged in the performance 
of investigative or prosecuting functions 
in this or any factually related proceed¬ 
ing will be permitted to participate or 
advise In the decision upon the matter 
except as witness or counsel in proceed¬ 
ings held pursuant to notice. Since this 
proceeding is not “rule making*" within 
the meaning of section 4 (c) of the Ad¬ 
ministrative Procedure Act, it is not 
deemed to be subject to the provisions of 
the section delaying the effective date of 
any final Commission action. 

By the Commission. 

fSEALl ORVAL L. DUBOIS. 

Secretary . 

|F. R. Doc. M-4003; Filed, May 24. 1964; 

• •47 a. m | 


Warren C. I luck 

ORDER FOR PROCEEDINGS AND NOTICE OF 
HEARING 

In the matter of Warren C. niick, 
5209 Caroline Street, Houston 4, Texas. 

At a regular session of the Securities 
and Exchange Commission held at its 
office in the city of Washington, D. C., on 
the 18th day of May 1954. 

I. The Commission’s public official 
files disclose that Warren C. niick, a 
sole proprietor, hereinafter referred to 


as registrant. Is registered as a broker- 
dealer pursuant to section 15 <b> of the 
Securities Exchange Act of 1934. 

n. The Records Officer of the Com¬ 
mission has filed with the Commission 
a statement, a copy of which is attached 
hereto and made a part hereof, 1 stating 
that registrant did not file with the 
Commission reports of his financial con¬ 
dition during the calendar year 1953, as 
required by section 17 (a) of the Securi¬ 
ties Exchange Act of 1934, and Rule 
X-17A-5 adopted thereunder. 

III. The information reported to the 
Commission by its Records Officer as set 
forth in Paragraph II hereof tends, if 
true, to show that registrant violated 
section 17 (a) of the Securities Exchange 
Act of 1934 and Rule X-17A-5 adopted 
under said section. 

IV. The Commission, having consid¬ 
ered the aforesaid information, deems it 
necessary and appropriate in the public 
interest and for the protection of in¬ 
vestors that proceedings be instituted to 
determine; 

(a) Whether the statement referred 
to in Paragraph n hereof is true; 

(b) Whether registrant has wilfully 
violated section 17 Ca) of the Securities 
Exchange Act of 1934 and Rule X-I7A-5 
adopted under said section; 

(c) Whether, pursuant to section 15 
(b) of the Securities Exchange Act of 
1934. it is in the public interest to revoke 
registration of registrant; and 

(d) Whether, pursuant to section 15 
(b) of the Securities Exchange Act of 
1934. pending final determination, it is 
necessary or appropriate in the public 
Interest or for the protection of Investors 
to suspend.the registration of registrant. 

V. It is ordered. That registrant bo 
given an opportunity for hearing as set 
forth in Paragraph IV hereof on the 
22d day of June 1954. at the main office 
of the Securities and Exchange Com¬ 
mission. located at 425 Second Street 
NW., Washington 25. D. C.. before a 
Hearing Examiner to be designated by 
the Commission. On such date the 
Hearing Room Clerk in Room 193, North 
Building, will advise the parties and the 
Hearing Examiner as to the room in 
which such hearing will be held. The 
Commission will consider any motion 
with respect to a change of place of said 
hearing if said motion Is filed with the 
Secretary of the Commission on or before 
June 15. 1954. Upon completion of any 
such hearing In this matter the Hearing 
Examiner shall prepare a recommended 
decision pursuant to Rule IX of the rules 
of practice unless such decision is 
waived; 

It is further ordered , That in the event 
registrant does not appear personally or 
through a representative at the time and 
place herein set or as otherwise ordered, 
the Hearing Room Clerk shall file with 
the Records Officer of the Commission a 
written statement to that effect and 
thereupon the Commission will take the 
record under advisement for decision. 

This order and notice shall be served 
on registrant personally or by registered 
mail forthwith, and published in the 
Federal Register not later than fifteen 
(15) days prior to June 22, 1954. 


* Filed as part of the original document. 


In the absence of an appropriate 
waiver, no officer or employee of the 
Commission engaged in the performance 
of investigative or prosecuting functions 
in this or any factually related proceed¬ 
ing will be permitted to participate or 
advise in the decision upon the matter 
except as witness or counsel in proceed¬ 
ings held pursuant to notice. Since this 
proceeding is not “rule making'" within 
the meaning of section 4 (c) of the Ad¬ 
ministrative Procedure Act, it is not 
deemed to be subject to the provisions 
of the section delaying the effective dato 
of any final Commission action. 

By the Commission. 

[seal] Orval L. DuBois. 

Secretary . 

|F. n. DOC. 54-4004: Filed. May 24. 1954; 

8.47 *. m J 


l File No. 70-31851 
American Business Associates 
notice or filing regarding acquisition 

BY EXEMPT HOLDING COMPANY OF COM¬ 
MON STOCK OF PUBLIC-UTILITY CO. 

May 19. 1954. 

Notice is hereby given that American 
Business Associates (“American’*), an 
exempt holding company, has filed an 
application, and an amendment thereto, 
regarding its proposal to acquire from 
South Shore Utilities Associates (“South 
Shore”), also an exempt holding com¬ 
pany, all of the outstanding common 
stock of Buzzards Bay Gas Company 
(“Buzzards Bay”), a gas utility company. 
Applicant has designated sections 9 (a) 
(2) and 10 of the Public Utility Holding 
Company Act of 1935 (“act”) as applica¬ 
ble to such proposed transaction. 

All interested persons are referred to 
said application which Is on file in the 
offices of the Commission for a statement 
of the facts contained therein, which arc 
summarized as follows: 

American, a Massachusetts voluntary 
association, is solely a holding company. 
P. L. Putnam A Company. Inc. (“Putnam 
Co.'*). an investment banking firm, owns 
26.25 percent of the outstanding demand 
notes of American, on which interest Is 
in default, and F. L. Putnam. President 
and principal stockholder of Putnam Co., 
is one of the three Trustees of American. 
America^ owns 98.7 percent of the com¬ 
mon stock of Lowell Gas Company 
(“Lowell”), a Massachusetts corpora¬ 
tion. which distributes natural gas at 
retail in Lowell and eight neighboring 
communities, all In Massachusetts. 

South Shore, a Massachusetts volun¬ 
tary association, is also solely a holding 
company. Putnam Co. owns 90.8 percent 
of the common stock and 19.3 percent of 
the convertible preferred stock of South 
Shore. F. L. Putnam Is one of the five 
Trustees of South Shore. South Shore 
owns all of the outstanding common 
stock of Buzzards Bay. a Massachusetts 
corporation, which distributes natural 
and propane gas in eight towns in the 
Cape Cod area. 

Buzzards Bay has outstanding 22.000 
shares of common stock, par value $25 
per share. American proposes to acquire 
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from South Shore all of such outstand¬ 
ing shares of common stock for a 4 pur¬ 
chase price 44 equal to the sum of (1) 
$559,667: (2) the amount by which the 
net earnings applicable to the common 
shares of Buzzards Bay for the calendar 
vear ending December 31. 1955, as re¬ 
ported to the Massachusetts Department 
of Public Utilities, capitalized on a 10 
percent basis exceeds $559,667: and <3> 
the amount of all dividends received by 
American on the common shares of 
Buzzards Bay purchased from South 
Shore prior to the payment of the full 
purchase price for the said shares or 
$40,000 in each 12-month period be¬ 
ginning with the date of the delivery 
of the shares and ending with the date 
of payment of the full purchase price, 
(or if the final period shall be less than 
twelve months, a pro rata amount for 
such period), whichever amount is the 
greater. For the purpose of (2) above, 
such net earnings shall be adjusted by 
independent certified accountants to fa) 
include as operating expense Federal in¬ 
come, excess profit, or similar taxes cal¬ 
culated on an individual company basis; 
<b> eliminate any income or expense 
relating to business done with Camp Ed¬ 
wards or Otis Field which is not clearly 
of a permanent nature; and <c> reflect 
for the whole calendar year any rate 
decrease or Increase occurring during 
the year and remaining in effect at the 
end of the year. 

The sum of (1) and (2) shall in no 
event exceed the par value of the shares 
to be purchased from South Shore plus 
their pro rata portion of the surplus 
existing at the close of business on De¬ 
cember 31. 1955. As of December 31, 
1953. the par value of the outstanding 
common stock of Buzzards Bay was 
$550,000 and its surplus aggregated 
$235,760, or a total of $785,760. 

Payment of the foregoing considera¬ 
tion shall be made within five (5) years 
from the date of delivery of the certifi¬ 
cates for shares of the Buzzards Bay 
common stock, which delivery shall be 
made by South Shore within 10 days 
after the date of the Commission's order 
herein. During the interim. American 
will make partial payments on account 
of the purchase prifce at the end of each 
month of a sum not less than the amount 
of dividents received during that month 
on the shares purchased from South 
Shore, and in any event not less than 
$40,000 during each 12-month period be¬ 
ginning with the date of the transfer of 
the said shares. 

American proposes to enter into an 
agreement with South Shore covering 
the terms of the purchase. The pro¬ 
posed agreement provides that American 
among other things, will. (1) cause Buz¬ 
zards Bay to pay out as dividends on its 
common stock a sum equal to 75 percent 
of its net Income available for that pur¬ 
pose, which sum American estimates will 
exceed $40,000 per annum, subject to the 
directors of Buzzards Bay deeming such 
payment to be proper in view of the ne¬ 
cessity of using cash for necessary addi¬ 
tions and betterments not possible to 
finance otherwise, and subject to any 
restrictions on the payment of common 
dividends contained In the provisions re¬ 
lating to the 6 percent Prior Preferred 
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Stock of Buzzards Bay. and In any in¬ 
denture or agreements relating to the 
indebtedness of Buzzards Bay. (2) pledge 
the common stock of Buzzards Bay as 
security for its performance under the 
purchase agreement, and in the event of 
non-performance, such stock will revert 
forthwith to South Shore and the agree¬ 
ment shall be null and void; and (3) 
agree to deposit the purchase agreement, 
together with the common stock of Buz¬ 
zards Bay. with the Union National Bank 
of Lowell, to be held by it as trustee for 
the holders of South Shore’s preferred 
stock. 

American represents that the acqui¬ 
sition of the common stock of Buzzards 
Bay is a concomitant of other proposed 
transactions. hereinafter described, 
which are necessary to improve the earn¬ 
ings of Buzzards Bay and to make avail¬ 
able to South Shore the funds necessary 
to pay current dividends and arrearages 
on its preferred stock. 

Buzzards Bay s properties are divided 
into two segments which are known, re¬ 
spectively, as the ’’upper system”, which 
serves natural gas and the “lower sys¬ 
tem”. which serves propane gas. In 
order to provide natural gas In the low er 
system, a 26-mile pipeline must be con¬ 
structed to connect the two systems. 
Applicant asserts that neither South 
Shore nor Buzzards Bay are in a position 
to finance the cost of the necessary fa¬ 
cilities. American has organized a sub¬ 
sidiary under the name of Barnstable 
Associates, Inc. ("Barnstable”), for the 
purpose of constructing such pipeline. 
Barnstable and Buzzards Bay have en¬ 
tered into an agreement under which the 
line will be leased to Buzzards Bay for 
a period of 20 years with an option to 
purchase said pipeline at any time during 
the period of the lease. American has 
agreed. In the event It acquires the com¬ 
mon stock of Buzzards Bay. to purchase 
any additional common stock which Buz¬ 
zards Bay may And it necessary to issue 
in order to acquire the pipeline. 

American expects to have certain tax 
deductions in future years which will, 
upon the filing of a consolidated tax 
return, be available to Buzzards Bay to 
offset in whole or in part any tax liability 
it may have. 

As port of the arrangements for the 
sale by South Shore of the Buzzards Bay's 
common stock to American. American 
and Buzzards Bay have entered into an 
agreement pursuant to which Buzzards 
Bay will pay to American the amount It 
would be required to pay if its Federal 
Income tax return were filed on an indi¬ 
vidual company basis. American will 
escrow such money and refund to Buz¬ 
zards Bay one-half of any savings In 
taxes, when finally determined, as a 
result of filing a consolidated tax return 
with American. Should Buzzards Bay 
be required to pay any tax which exceeds 
the amount it would have been required 
to pay if its return were filed on an indi¬ 
vidual basis, American will reimburse 
Buzzards Bay for such excess payments 
with interest at 6 percent per annum, 
and provide the funds to pay such tax. 

South Shore has outstanding 10.432 
shares of $1.50 Convertible Preferred 
stock, without par value, stated value $24 
per share, which is convertible into com¬ 
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mon stock at the rate of 1% shares of 
common stock for each share of preferred 
stock. This preferred stock has a re¬ 
demption price of $27.50 per share plus 
accrued dividends, and as of June 1. 1954 
dividend arrears will amount to $17.62 Vi 
per share. The aggregate redemption 
price of the preferred stock of South 
Shore is $286,880 and the aggregate divi¬ 
dend arrears as of June 1. 1954 will 
amount to $183,864, a total of $470,744. 

It is stated that the minimum of 
$40,000 in annual payments to be received 
by South Shore will not constitute tax¬ 
able income until such time as they 
amount, in the aggregate, to $559,667 
(the cost to South Shore of the Buzzards 
Bay stock). South Shore has been ad¬ 
vised by counsel that such amounts will, 
when received, be income to South Shore 
and available for expenses and dividends. 
South Shore has agreed that it will apply 
such payments first to the payment of 
annual current dividends on its out¬ 
standing preferred stock of $1.50 per 
share which will require $15,648, and the 
balance of $24,352 to the reduction of 
dividend arrears. The Trustees of South 
Shore represent that it is their intention 
to apply all proceeds from the sale of the 
Buzzards Bay stock, to the.ex tent neces¬ 
sary. after the payment of preferred 
dividends, to the redemption or purchase 
of the preferred stock at Its redemption 
price of $27.50 per share, plus any re¬ 
maining accrued and unpaid dividends. 
In addition to its other commitments 
American will agree to pay to South 
Shore annually a sum equal to any capi¬ 
tal gains tax paid by South Shore on 
account of any partial payments made 
on the purchase price prior to payment 
of the full amount thereof. It appears 
from the application that the minimum 
purchase price to be received by South 
Shore for the Buzzards Bay stock will be 
more than adequate to pay all amounts 
which the South Shore preferred stock¬ 
holders will be entitled to receive upon 
any redemption occurring prior to or 
approximately simultaneously with com¬ 
pletion of payment by American for the 
Buzzards Bay stock. 

South Shore proposes to solicit the 
approval of its preferred stockholders of 
the sale of the Buzzards Bay common 
stock and the Voting Trustees of South 
Shore state that the transaction will not 
be consummated unless approved by the 
holders of at least 75 percent of the pre¬ 
ferred stock, other than Putnam Co. 
There are 10.432 shares of the preferred 
stock outstanding of w’hich 2.009 are 
owned by Putnam Co. Therefore, the 
holders of 6.317 shares of the preferred 
stock other than Putnam Co. must ap¬ 
prove the sale as a condition to its 
consummation. 

American states that no state or Fed¬ 
eral regulatory agency, other than this 
Commission, has any jurisdiction over 
the proposed transaction. 

American estimates that the expenses 
to be incurred by it in connection with 
the proposed transaction, including legal 
expenses of $2,500. will not exceed $3,640. 

Notice is further given that any inter¬ 
ested person may. not later than June 8, 
1954. at 5:30 p. m.. c. d. s. t., request the 
Commission in writing that a hearing be 
held on this matter, stating the nature 
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NOTICES 


of his Interest, the reasons for such re¬ 
quest, and the issues of fact or law, if 
any. raised by said application, as 
amended, which he desires to contro¬ 
vert; or he may request that he be noti¬ 
fied if the Commission should order a 
hearing thereon. Any such request shall 
bear the caption of this notice and 
should be addressed: Secretary, Securi¬ 
ties anil Exchange Commission, 425 
Second Street NW.. Washington 25. D. C. 
At any time after said date, such 
amended application, as tiled or as here¬ 
after amended, may be granted as pro¬ 
vided by Rule U-23 of the general rules 
and regulations promulgated under the 
act. or the Commission may exempt such 
transactions as provided in Rules U-20 
(a) and U-100 thereof. 

It is hereby ordered , That American 
shall cause a copy of this notice to be 
mailed, not less than 14 days In advance 
of June 8 . 1854 . to the stockholders of 
South Shore of record as of a date not 
earlier than 7 days prior to the date of 
such mailing. 

By the Commission. 

(seal] OrvalL. DuBois. 

Secretary . 

IF. R. Doc. 54*4005; Filed, Uny 24. 1854; 

8:48 a. m.) 


[Flic No. 70-8248) 

Hevi Duty Electric Co. 

NOTICE or FILING REGARDING EXTENSION OF 
RANK LOAN NOTE 

May 19, 1954. 

Notice Is hereby given that an appli¬ 
cation has been filed by Hevi Duty Elec¬ 
tric Company (“Hevi Duty”), a non¬ 
utility company which is a subsidiary of 
The North American Company, a regis¬ 
tered holding company. The applicant 
has designated section 6 (b) of the act 
as being applicable to the proposed trans¬ 
action which la summarized as follows; 

By order dated June 30, 1952 (Holding 
Company Act Release No. 11358). this 
Commission entered its order permitting 
Hevi Duty to borrow from the Chemical 
Bank k Trust Company of New York the 
sum of $300,000 at an interest rate of 
3 percent per annum, such borrowing 
to be evidenced by an unsecured promis¬ 
sory note to extend for a period of six 
months with the privilege on the part of 
the company to renew such loan for an 
additional period. Pursuant to order of 
this Commission dated June 5. 1953 the 
due date of said note was extended to 
July 2. 1954 with interest at 3*4 percent 
per annum. The present application 
states that because of the company's 
continuing need for working funds, it is 
now proposed that such.bank loan be 
renewed in the same principal amount 
at an interest rate of 3*>4 percent per 
annum for a further period of nine 
months. No fees, commissions or other 


remuneration are to be paid to any third 
person in connection with the proposed 
transaction. 

The Company states that no regulatory 
commission other than this Commission 
has jurisdiction over the proposed trans¬ 
action. 

The applicant has requested that the 
Commission's order heroin become ef¬ 
fective upon issuance. 

Notice is further given that any inter¬ 
ested person may, not later than June 3, 
1954. at 5:30 p. m.. e. d. s. t.. request the 
Commission In writing that a hearing be 
held on such matter, stating the reasons 
for such request, the nature of his inter¬ 
est and the issues of fact or law raised by 
said application which he desires to con¬ 
trovert or may request that he be notified 
if the Commission should order a hearing 
thereon. Any such request should be 
addressed: Secretary, Securities and Ex¬ 
change Commission. 425 Second Street 
NW.. Washington 25. D. C. At any time 
thereafter, said application, as filed or 
as amended, may be granted as provided 
in Rule U-23 of the rules and regulations 
promulgated under the act, or the Com¬ 
mission may exempt such transaction as 
provided in Rule U-20 (a) and Rule 
U-100 thereof. 

By the Commission. 

(SEAL) Orval L. DuBois, 

Secretary . 

|P. R. Doc. 54-4007: Filed. May 24. 1954; 

8:48 a.m. | 


UNITED STATES TARIFF 
COMMISSION 

Jlnve.nUgftUon 101 

Tung Oil and Tung Nuts 

NOTICE or INVESTIGATION AND HEARING 

Investigation instituted. By direction 
of the President, dated May 19. 1954, the 
United 8tales Tariff Commission on the 
19th day of May 1954, instituted an in¬ 
vestigation under section 22 of the Agri¬ 
cultural Adjustment Act. as amended, 
and Executive Order No. 7233 of Novem¬ 
ber 23. 1935. for the purposes of deter¬ 
mining whether tung oil and lung nuts 
are being or are practically certain to be 
imported into the United States under 
such conditions and in such quantities 
as to render or tend to render ineffective 
or materially interfere with the price- 
support program for tung nuts and tung 
oil undertaken by the United States De¬ 
partment of Agriculture pursuant to 
section 201 of the Agricultural Act of 
1949. as amended, or to reduce substan¬ 
tially the amount of any product proc¬ 
essed in the United 8tates from domestic 
tung nuts or tung oil. 

Hearing . All parties interested will 
be given opportunity to be present, to 
produce evidence, and to be heard at a 
public hearing to be held in the Tariff 
Commission Building, 8th and E Streets, 


N. W.. Washington, D. C.. at 10 a. m„ 
c. d. a. t, on the 10th day of August 1954. 

Request to appear at hearing. Par¬ 
ties desiring to appear at the public hear¬ 
ing should notify the Secretary of the 
Commission in writing at its offices In 
Washington, D. C-, in advance of the 
hearing. 

I hereby certify that the above inves¬ 
tigation and hearing were ordered by the 
United States Tariff Commission on the 
19th day of May 1954. 

Issued: May 20, 1954. 

Donn N. Bent, 
Secretary. 

IP. R. Doc. 54-4012; Filed, May 24. 1954; 

8:49 a. cn.J 


INTERSTATE COMMERCE 
COMMISSION 

|4tb Sec. Application 29271] 

Bituminous Fins Coal From Alabama, 

Kentucky. Tennessee, and Virginia to 

Port Wentworth, Ga. 

APPLICATION FOR RELIEF 

May 20. 1954. 

The Commission is in receipt of the 
above-entitled and numbered applica¬ 
tion for relief from the long-and-short- 
haul provision of section 4 <1> of the 
Interstate Commerce Act 

Filed by; R. E. Boyle. Jr., Agent, for 
carriers parties to Uniform Classifica¬ 
tion, Agent A. H. Carson's I. C. C. No. 
A-2. 

Commodities involved: Bituminous 
fine coal, carloads. 

From: Mines in Alabama. Kentucky, 
Tennessee, and southwest Virginia. 

To: Port Wentworth. Ga. 

Grounds for relief: Rail competition, 
circuity, to maintain grouping, and ad¬ 
ditional destination. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis¬ 
sion In writing so to do within 15 days 
from the date of tills notice. As pro¬ 
vided by the general rules of practice 
of the Commission. Rule 73, persons 
other than applicants should fairly dis¬ 
close their interest, and the position they 
Intend to take at the hearing with respect 
to the application. Otherwise the Com¬ 
mission, in its discretion, may proceed to 
Investigate and determine the matters 
involved in such application without 
further or formal hearing. If because 
of an emergency a grant of temporary 
relief Is found to be necessary before the 
expiration of the 15-day period, a hear¬ 
ing. upon a request filed within that 
period, may be held subsequently. 

By the Commission. 

[seal] George W. Laird, 

Secretary . 

|F. R. Doc. 54-4001; Filed, May 24, 1954; 

8:47 a. ®.) 







